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1  Proceedings began at 9:15 a.m:
2 GOVERNCR DeSANTIS: Al right. | confirmed
3 everyone is there, so why don't we call the
4 meeting of the SBA to order. And, Lamar, you can
5 pl ease proceed to agenda item beginning with
6 Number 1.
7 MR. TAYLOR Thank you, CGovernor and
8 Trustees. Item 11, resolution of the State Board
9 of Adm nistration approving the fiscal
10 sufficiency of an anmount not exceedi ng
11 $86, 700, 000, State of Florida Board of Governors,
12 University of North Florida dormtory revenue
13 bonds, series to be determ ned.
14 Request approval .
15 GOVERNOR DeSANTIS: Al right. | nove to
16 approve. |s there a second?
17 ATTORNEY GENERAL MOODY:  Second.
18 GOVERNCR DeSANTI S:  Ckay. Hearing no
19 obj ection, the notion carries.
20 MR. TAYLOR. Governor, itens 2 through 4
21 relate to Florida PRRME. Do you want to take
22 themall at one tinme?
23 GOVERNCR DeSANTI'S: | think you can go 2
24 t hrough 4, just knock them out.
25 MR. TAYLOR Yes, sir. So itens 2 through
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1 4 relate to Florida PRIME. They include the raoe >
2 nonthly reports fromthe previous quarter and

3 annual review of best practices and annual review
4 of statutory conpliance. There were no

5 exceptions or itens noted in the reports. And

6 t he annual reviews indicated Florida PRIME is

7 adhering to best practices and statutory

8 conpl i ance.

9 If there are no questions, we'd request

10 approval of itens 2 through 4.

11 GOVERNOR DeSANTIS:  Ckay. | nove to

12 approve as presented. |s there a second?

13 ATTORNEY GENERAL MOCDY: This is a second,
14  Ashl ey Moody.

15 GOVERNOR DeSANTI S:  Ckay. Hearing no

16 obj ection, the notion carries. Itemb5.

17 MR. TAYLOR Yes, sir. Item5 is request
18 approval of the SBA quarterly report required by
19 Protecting Florida's Investnent Act. Pursuant to
20 Florida law, the SBAis required to submt a
21 quarterly report that includes |ists of continued
22 exam nation and scrutinized conpanies with
23 activities in Sudan, Iran, Northern Ireland,
24  Cuba, Syria and Venezuel a and for conpanies that
25 boycott |srael.
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1 Over the last quarter, the SBA renoved

2 t hree conpanies fromthe Sudan scrutinized

3 conpanies |ist and one conpany fromthe Iran

4 scrutinized conpanies list. These conpanies are
5 no | onger publicly traded and are, therefore, not
6 I nvestabl e by the SBA.

7 In addition, over the |ast quarter, the SBA
8 added two conpani es, Mrningstar and nore

9 recently Sienmens AG to the continued

10 exam nations list with respect to conpani es that
11 boycott |srael.

12 That is this quarter's PFIA report for the
13 trustees' consideration.

14 GOVERNOR DeSANTIS: Al right. Thank you.
15 In May | signed legislation to strengthen

16 Florida's prohibitions on investing with

17 conpani es that boycott Israel. |In reviewng

18 today's report in consultation with staff, it's
19 cl ear that Morningstar Conpany, currently under
20 conti nued exam nation, may be in violation of

21 t hese new provisions of law. Mrningstar has

22 been provided anple tinme to provide information
23 to the SBA, and a formal investigation is

24 warranted given the commtnents nade to their

25 shar ehol ders over the past year.
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1 So given these concerns, | nove to

2 formal ly, one, place Mrningstar on the

3 scrutini zed conpani es that boycott Israel list;

4 two, direct the SBAto formally notify the

5 conpany of their status here in Florida and a

6 90-day tineline to cease any boycott agai nst

7 | srael; and, three, accept the remai nder of the

8 report as anmended. Trustees, do we have a second
9 to this notion?

10 ATTORNEY GENERAL MOODY: Ashl ey Mody. |
11 second.

12 GOVERNOR DeSANTI S:  Ckay. Hearing no

13 obj ection, the notion carries.

14 MR. TAYLOR  Thank you, Governor. Item®6
15 I S request approval of the revisions to the State
16 Board of Admi nistration's corporate governance

17 princi ples and proxy voting quideline.

18 In this itemwe are addi ng | anguage to the
19 SBA' s corporate governance and proxy voting
20 gui del i nes which conformthose guidelines to
21 House Bill 3 - Governnent and Corporate Activism
22 that becane effective this past July. The
23 revi sed gui delines also include updated
24 references to relevant rules and nmaterial s.
25 | would also like to add that in addition
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1 to updating these guidelines and the investnErrtage8
2 policy statenent, which is the subject of the

3 next item since July, the SBA has been

4 diligently updating internal policies and

5 procedures to docunent and ensure the application
6 of the pecuniary factors standard in our

7 I nvest ment and proxy voting activities as

8 requi red by House Bill 3.

9 Specifically, we have incorporated

10 references and adherence to the pecuniary factors
11 standard in our investnent nmanagenent agreenents,
12 contract boilerplates, terns sheets and internal
13 I nvest nent approval nenoranda.

14 We have required all consultant

15 recommendati ons and prudent person opinions to

16 reference adherence to the pecuniary factors

17 standard, and we've updated nunerous internal

18 I nvestnent policies and i nvestnent guidelines to
19 I ncl ude adherence to the pecuniary factors

20 st andar d.

21 And, of course, in addition to all of these
22 activities, we are in the process of preparing

23 t he annual and bi annual reports on these efforts
24  and our conpliance with House Bill 3 as required
25 by the end of cal endar year.
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1 Unl ess there's any questions on this item
2 | woul d request approval.

3 GOVERNOR DeSANTIS: Ckay. | nove to

4 approve the itemas presented. |I|s there a

5 second?

6 ATTORNEY GENERAL MOODY:  Second.

7 GOVERNOR DeSANTI S:  Ckay. Hearing no

8 objection, the notion carries. Item7.

9 MR. TAYLOR Yes, sir. Item7 is request

10 approval of the revisions to the |Investnent

11 Policy Statenent for the Florida Retirenent

12 System Pensi on Pl an as required under Section

13 215.475(2).

14 In addition to incorporating provisions

15 requi red by House Bill 3, this revised |Investnent

16 Policy Statenent includes substantial revisions

17 to the FRS Pension Pl an asset all ocation, which

18 IS in response to what we believe is a secul ar

19 shift in markets away from i nvest nent

20 opportunities that are dependent upon highly

21 accommodati ve nonetary policy that al nost

22 universally rewarded risk taking and toward

23 opportunities that will provide benefits and

24 protections froma higher natural rate of

25 I nterest and | ower equity risk prem a.

www. | exi t asl egal . com
(888) 811-3408



Meeting of the Governor and Cabi net
Oct ober 25, 2023

© 00 N oo 0o A~ W N PP

[ N B S S A I o i e e B e B o T o R e T e B
aa A W N B O © 0O N O O A W N+~ O

) ) Page 10
Over the last several nonths, including two

gquarterly neetings of the Investnent Advisory
Council, the SBA staff worked with our external
consultants to review forward | ooki ng capital
mar ket assunptions, expected volatilities and
correlations across nultiple asset classes to
settle on a revised asset allocation for the
pensi on plan that we believe will provide the
best risk adjusted investnent opportunity set
over the next several years.

Specifically, the revised asset allocation
I ncl udes reducing the fund's target allocation to
gl obal equities to 45 percent, down from
53 percent. It increases the fund's target
all ocation to core fixed incone to 21 percent, up
from18 percent. It increases the fund' s target
allocation to real estate to 12 percent, up from
10 percent. It increases the fund's target
allocation to private equity to 10 percent, up
from6 percent. It reduces the fund's target
allocation to strategic investnents to 4 percent,
down from 12 percent. It creates a new active
credit asset class targeting 7 percent of the
fund and keeps the fund's target allocation to

cash at 1 percent.
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The objective of these revised allocations

Is to target approximately the sane expected rate
of return as the previous asset allocation but at
substantially reduced expected volatility |evels.
This revised asset allocation was reviewed and
approved by the Investnent Advisory Council in
their neeting of June 27th.

Unl ess there are any questions, | would
request approval .

GOVERNOR DeSANTIS:  Ckay. | nove to
approve it. |s there a second?

CH EF FI NANCI AL OFFI CER PATRONI'S:  Second.

ATTORNEY GENERAL MOODY:  Second.

GOVERNOR DeSANTI' S:  Hearing no objection,
the notion carries. |Item 8.

MR. TAYLOR Sir, item8 is request
approval of and the authority to file a notice of
proposed rules for the Hurricane Catastrophe Fund
Rul e 19-8. 010, reinbursenent contract. To file
this rule along with the incorporated forns for
adoption, if no nenber of the public tinely
requests a rule hearing or if a hearing was
requested, no notice of change is needed.

Unl ess there are any questions, | would

request approval .
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GOVERNOR DeSANTIS: | nove to approve the

item |Is there a second?

ATTORNEY GENERAL MOCDY: Second.

CHI EF FI NANCI AL OFFI CER PATRONI' S:  Second.

GOVERNOR DeSANTI'S:  Ckay. Motion carries.
Itemis approved. Ckay. Itens 9 and 10.

MR. TAYLOR Itens 9 and 10 are
appointnents. Item9 is the appointnent of Steve
Paris to the chair of Florida Conm ssion on
Hurri cane Loss Projection Methodology. Item 10
are appointnents of Any Godsey and Kathy Hurta to
the Florida Hurricane Catastrophe Fund Advisory
Council. | believe their bios are included in
the respective itens in the materi al s.

If there are no questions, we'd request

approval .
GOVERNOR DeSANTIS: Al right. | nove to
approve. |Is there a second?

ATTORNEY GENERAL MOCDY: Second.

CHI EF FI NANCI AL OFFI CER PATRONI' S:  Second.

GOVERNOR DeSANTIS: Al right. Hearing no
obj ection, the notion carries. Item 11.

MR. TAYLOR Item 11 is the request of the
annual approval of the charter of the Audit

Commttee of the State Board of Adm nistration of
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Florida. This charter was | ast approved in
August of 2022. There are no changes to this
charter, and it was approved by the Audit
Committee in August of this year. Request
approval .

GOVERNOR DeSANTIS: Al right. | nove to
accept the itemas presented. |s there a second?

ATTORNEY GENERAL MOCDY: Second.

CH EF FI NANCI AL OFFI CER PATRONI'S:  Second.

GOVERNOR DeSANTIS:  Ckay. Hearing no
obj ection, the notion carries.

MR. TAYLOR  Thank you, Governor. Item 12
IS quarterly reports pursuant to Section
215.442(e) of the Florida Statute, includes the
InterimExecutive Director and Chief |nvestnent
O ficer standing reports, the maj or nandates
I nvest ment performance reports and | nvest nent

Advi sory Council recomendations. Unless there's

any questions, | would request approval of this
item

GOVERNOR DeSANTIS: Al right. | nove to
approve. |Is there a second?

CH EF FI NANCI AL OFFI CER PATRONI' S:  Second.
ATTORNEY GENERAL MOODY: Second.
GOVERNOR DeSANTIS: Ckay. Hearing no
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objection, notion carries. Item 13.

MR. TAYLOR Sir, item 13 is the request of
t he appoi nt nent of John Goetz, Ken Jones and Tere
Canida to the Investnent Advisory Council. Their
bios are also included in the materials. |If
there are no questions, we'd request approval.

GOVERNOR DeSANTIS:  Ckay. | nove to
approve the appointnents. |s there a second?

CH EF FI NANCI AL OFFI CER PATRONI'S:  Second.

ATTORNEY GENERAL MOODY:  Second.

GOVERNOR DeSANTI S:  Ckay. Hearing no
obj ection, the notion carries.

MR. TAYLOR  Thank you, Governor. Item 14
Is a resolution of the State Board of
Adm nistration of Florida determning that the
| ssuance of pre-event revenue bonds would
maxi m ze the capacity of the Florida Hurricane
Cat astrophe Fund to neet future obligations and
requesting that the SBA Fi nance Corporation issue
such pre-event bonds in an anount up to, but not
exceeding, $3.8 billion.

The SBA has requested the Finance
Cor poration i ssue pre-event bonds fromtine to
time to ensure that the cat fund has anple

liquidity going into a hurricane season. The

www. | exi t asl egal . com
(888) 811-3408




Meeting of the Governor and Cabi net
Oct ober 25, 2023

© 00 N oo 0o A~ W N PP

[ N B S S A I o i e e B e B o T o R e T e B
aa A W N B O © 0O N O O A W N+~ O

Page 15
last tine the SBA did this was in 2020 where the

corporation issued $3.5 billion pre-event
liquidity bonds providing -- a billion of which
is slated to roll off in 2025. So the issuance
of these bonds would replace that liquidity and
al so ensure that there's anple liquidity for the
cat fund for future storns.

Unl ess there's any question, we would
request approval .

GOVERNOR DeSANTIS:  Ckay. | nove to
approve. |Is there a second?

CH EF FI NANCI AL OFFI CER PATRONI'S:  Second.

ATTORNEY GENERAL MOODY:  Second.

GOVERNOR DeSANTI S:  Ckay. Hearing no
obj ection, notion carries.

MR. TAYLOR  Thank you, Governor. The next
itemis actually an itemof the State Board of
Adm ni stration Finance Corporation. | would note
for the trustees that we have in the cabinet
neeting room Ben Watkins and G na Wl son, who are
al so on the board of the Finance Corporation.

This itemis the only itemon this agenda,
and it requests the adoption of a resolution
aut hori zing the i ssuance and negoti ated sal e of

pre-event revenue bonds fromtine to tinme in an
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aggregate principal anmount of up to, but not

exceedi ng, $3.8 billion upon determ nation by the
corporation president that issuance is necessary.
| woul d request approval.
GOVERNOR DeSANTIS:  Ckay. | nove to
approve the item |Is there a second?
CH EF FI NANCI AL OFFI CER PATRONI'S:  Second.
ATTORNEY GENERAL MOCDY: Second.
GOVERNOR DeSANTI S:  Ckay. Hearing no
obj ection, the notion carries.
That concl udes today's neeting. Thanks,
everybody. Have a good day.

(Proceedi ngs concluded at 9:25 a.m)
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CERTI FI CATE OF REPORTER

STATE OF FLORI DA )
COUNTY OF ESCAMBI A )

I, Connie L. Morse certify that | was
aut hori zed to and did stenographically report the
f oregoi ng proceedi ngs and that the transcript is a

true and conplete record of ny stenographi c notes.

Dated this date, Novenber 1, 2023.

(e & Mene

CONNI E L. MORSE
St enogr aphi ¢ Reporter

&£""% CONNIE L. MORSE

MY COMMISSION # HH41806
Mo EXPIRES: September 13, 2024
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