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INDEPENDENT AUDITORS' REPORT ON FINANCIAL STATEMENTS

Honorable Board of Fire Coemmissionars
Argyle Fire District
Argyle, Florida

We have audited the accompanying financial statements of the governmental activities and the
general fund of the Argyle Fire District, later referred to as the "District”, as of and for the yesar
ended Septamber 30, 2007, which collectively comprise the District's basic financial statements, as
listed in the table of contents. These financial statemeants are the respensibility of the District’'s

Management, Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issusd by the Comptroller General of the United States. Those standards
reguire that we plan and perform the audit to obtain reasenable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a tast
hasis, evidenca supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and the significant estimates made by
managameant, as well as evaluating the overall financial statement presentation. We belisve that
our audit provides a reasonable basis for our opinion.

In our cpinion, the financial statements referred to above present fairly, in all material respecis, the
respective financial position of the governmental activities and the general fund of the Argyle Fire
District as of Seplember 30, 2007, and the respective changes in financial position and the
respective budgetary comparison for the General Fund, thereof for the year then ended in
conformity with accounting principles generally accepted in the Uniled States of America.

In accordance with Government Audifing Standards, we have also issued our report dated
September 9, 2008 on our consideration of the District's internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that repeort is to describe the scops of ourtesting of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performead in accordance with Government Auditing Standards and
should be considered in assessing the results of our audit.



The management’'s discussion and analysis on pagas 3 through 6 is not a reguired part of the basic
financial statements but are supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures, which
consisted principally of inguiries of management regarding the methods of measurement and

prassniation of the required supplementary information. However, we did not audit the information
and express no opinion on it.

cd.w, /?L';ﬁw.) :5' Q%@}AMJ Lol O
CARR, RIGGS & INGEAM, L.LC.

Certified Public Accountants

September 9, 2008



Management’s Discussion and Analysis

The District’s discussion and analysis is designed to (a) assist the reader in focusing on significant
financial issues, (b) provide and overview of the District’s financial activity, (c) identify changes in
the District’s financial position (its ability to address the next and subsequent year challenges), (d)
identify any material deviations from the financial plan (the approved budget) and (e) identify
individual fund issues or concerns.

Since the Management’s Discussion and Analysis (MD&A) is designed to focus on the current
year’s activities, resulting changes and currently known facts, please read it in conjunction with the
District’s financial statement.

District Highlights

There was no major change in the District’s financial position this budget year. There was a slight
increase in County funds received, which varies from year to year. There was also a slight
decrease in assessment monies received due to the city of Defuniak Springs annexing dwellings in
the District. The revenue classified as other income included insurance proceeds of approximately
$28,000 received near year end that had not been reinvested as of year end. The District is still in
the process of applying for grants to help pay for the construction of a new fire house to be located
at Station 1 site in Argyle. No other major funding changes are being sought at this time.

Using This Annual Report

The financial statement’s focus is on both the District as a whole (government-wide) and on the
major individual funds. Both perspectives (government-wide and major fund) allow the user to
address relevant questions, broaden a basis for comparison (year to year or government to
government) and enhance the District’s accountability.

This discussion and analysis is intended to serve as an introduction to the District’s basic financial
statements, which are composed of three components: 1) government-wide financial statements,
2) fund financial statements, and 3) notes to the financial statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview
of the District’s finances, in a manner similar to private-sector business. The focus is on major
funds, rather than fund types. The statement combines and consolidates governmental fund
current resources (short-term spendable resources) with capital assets and long-term obligations.

The statements include a Statement of Net Assets and a Statement of Activities that are designed
to provide consolidated financial information about the governmental activities of the District
presented on the accrual basis of accounting.

The Statement of Net Assets presents information on all of the District’'s assets and liabilities, with
the difference between the two reported as net assets. Over time, the increases or decreases to
net assets may serve as a useful indicator of whether the financial position of the District is
improving or deteriorating.



Government-Wide Financial Statements (Continued)

The Statement of Activities presents information showing how the District’'s net assets changed
during the 2007 fiscal year. The focus is on both the gross and net costs of various activities that
are supported by the District’s general tax and other revenues. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in the future fiscal
periods (e.g. uncollected taxes earned). This statement is intended to summarize and simplify the
user’s analysis of cost of various governmental services. An increase or decrease in net assets is
an indication of whether the District’s financial health is improving or deteriorating.

Both of the financial statements distinguish the functions of the District that are principally supported
by taxes and intergovernmental revenues (governmental revenues). The governmental activities of
the District are for public safety.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over the resources that
have been segregated for specific activities or objectives. The District, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, government fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating the District’s
near-term financing requirements.

Because the focus of governmental funds is narrower than that of governmental-wide financial
statements, readers may better understand the long-term impact of the District’'s near-term
financing decisions.

The District maintains one governmental fund (general fund) and information on this fund is
presented in the governmental fund Balance Sheet and in the governmental fund Statement of
Revenues, Expenditures and Changes in Fund Balances.

The District adopts an annual appropriated budget for its General Fund. Budgetary comparison
statements have been provided for this fund to demonstrate compliance with the budget.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided
in the government-wide and fund financial statements.

Financial Activity Highlights

The significant change in assets was the increase capital assets due to the district purchasing a fire
truck.



The decrease in accounts payable relates to the decrease in public safety expenses which were
due to a decrease in needed repairs to vehicles and equipment.

Request for Information
The District’s financial statements are designed to present users with a general overview of the

District’s finances and to demonstrate accountability. Additional financial information is available
from the District’'s Chairman at P.O. Box 61, Argyle, FL 32422.



The following schedule reflects the condensed Statement of Net Assets and Statement of
Activities as of and for the years ended September 30, 2007 and 2006.

Statement of Net Assets

2007 2006
Assets
Cash and cash equivalents 97,845 85,330
Prepaid insurance 3,758 5,422
Capital assets 147,053 119,157
Total assets 248,656 209,909
Liabilities
Accounts payable 3,576 12,156
Net assets 245,080 197,753
Statement of Activities
2007 2006
Expenses
Public safety 109,336 74,594
General Revenues
Taxes 38,980 35,994
Intergovernmental 72,007 66,337
Interest income 637 110
Other income 33,364 -
Total general revenues 144,988 102,441
Change in net assets 35,652 27,847
Net assets - as originally stated 197,753 169,906
Prior period adjustment 11,675 -
Net assets - as restated 209,428 -
Total net assets - ending 245,080 197,753




Argyle Fire District

Statement of Net Assets

September 30, 2007
Assets
Cash and cash equivalents $ 97,845
Prepaid insurance 3,758
Capital assets not being depreciated 8,500
Capital assets, net of depreciation 138,553
Total assets 248,656
Liabilities
Accounts payable 3,576
Net Assets
Invested in capital assets, net of related debt 147,053
Unrestricted 98,027
Total net assets $ 245,080

See accompanying notes.
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Argyle Fire District

Statement of Activities

For the year ended September 30, 2007
Expenses
Public safety $ 109,336
General Revenues
Taxes 38,980
Intergovernmental 72,007
Interest income 637
Other income 33,364
Total general revenues 144,988
Change in net assets 35,652
Net Assets - As originally stated 197,753
Prior Period Adjustment 11,675
Net Assets - As Restated 209,428
Net Assets - Ending $ 245,080

See accompanying notes.
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Argyle Fire District

Balance Sheet - Governmental Funds

General
Fund
September 30, 2007
Assets
Cash and cash equivalents $ 97,845
Liabilities and Fund Balance
Liabilities
Accounts payable $ 3,576
Fund balance - unreserved, undesignated 94,269
Total liabilities and fund balance $ 97,845

Differences in amounts reported for governmental activities in the Statement of Net Assets:
Fund balance - governmental funds $ 94,269

Prepaid expenses are recorded as exenditures in governmental funds when
paid rather than assets reported in the Statement of Net Assets 3,758

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the governmental funds. 147,053

Net Assets of Governmental Activities $ 245,080

See accompanying notes.
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Argyle Fire District
Statement of Revenues, Expenditures and Changes in Fund Balance-
Governmental Funds

General
Fund
For the year ended September 30, 2007
Revenues
Taxes $ 38,980
Intergovernmental 72,007
Interest income 637
Other income 29,364
Total revenues 140,988
Expenditures
Public safety 119,893
Excess Revenues Over Expenditures 21,095
Fund Balance - October 1, 2006 73,174
Fund Balance - September 30, 2007 $ 94,269

Differences in amounts reported for governmental activities in the Statement of Activities:

Net change in fund balances - total governmental funds $ 21,095

Governmental funds report outlays for capital assets as

expenditures because such outlays use current financial resources.

In contrast, the Statement of Activities reports only a portion of the

outlay as expense. The outlay is allocated over the assets'

estimated useful lives as depreciation expense for the period. 35,025

Prepaid items reported as expenditures in governmental funds are
allocable to future accounting periods and therefore are not
reported as expenses in the Statement of Activities. (1,664)

Depreciation expenses on governmental capital assets included in the
governmental activities in the Statement of Activities (18,804)

Change In Net Assets of Governmental Activities $ 35,652

See accompanying notes.
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Argyle Fire District

Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget and Actual - General Fund

For the Year Ended September 30, 2007

Variance
with
Budget
Original Final Positive
Budget Budget Actual (Negative)
Revenues
Taxes $ 35,000 $ 35000 $ 38,980 $ 3,980
Intergovernmental 65,000 65,000 72,007 7,007
Interest income - - 637 637
Other income - - 29,364 29,364
Total revenues 100,000 100,000 140,988 40,988
Expenditures
Public safety 54,990 54,990 119,893 (64,903)
Excess Revenues Over
Expenditures 45,010 45,010 21,095 (23,915)
Fund Balance-October 1, 2006 27,153 27,153 73,174 46,021

Fund Balance-September 30, 2007 § 72163 $ 72,163 $ 94,269 $ 22,106

See accompanying notes.
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Argyle Fire District

Notes To Financial Statements

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Argyle Fire District have been prepared in accordance with the
accounting principles and reporting guidelines established by the Governmental Accounting
Standards Board. The more significant of these governmental accounting policies are described
below:

Reporting Entity

The Argyle Fire District is an unincorporated district created by Ordinance 86-17 of the Walton
County Board of County Commissioners to provide fire protection. The District's boundaries
generally include all of the land, excluding any federal land or land within a municipality, in a
specified area of Walton County as defined by Ordinance 86-17. The District is governed by a five
(5) member elected commission. The powers of this Commission are regulated by ordinances and
resolutions of the Fire District, Walton County, and the Statutes of the State of Florida.

In evaluating how to define the District, for financial reporting purposes, management has
considered all potential component units applying the criteria set forth in Governmental Accounting
Standards Board opinion 14, “The Financial Reporting Entity”. The basic criterion for including a
potential component unit within the reporting entity is (1) the governing body’s ability to exercise
oversight responsibility, (2) the scope of public service, and (3) the existence of special financing
relationships, regardless of whether the District is able to exercise oversight responsibility. Based
upon the application of these criteria, Argyle Fire District has no potential component unit.

Government-Wide and Fund Financial Statements

The basic financial statements consist of the government-wide financial statements and fund
financial statements. Government-wide financial statements, comprised of the statement of net
assets and the statement of changes in net assets, report information on all of the non-fiduciary
activities of the primary government and its component units. For the most part, the effect of inter-
fund activity has been removed from these statements. Fiduciary funds of the government are
eliminated from this presentation since these resources are not available for general government
funding purposes. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to a
significant extent on fees and charges for support. Likewise, the primary government is reported
separately from certain legally separate component units for which the primary government is
financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues are classified into three
categories: charges for services, operating grants and contributions, and capital grants and
contributions. Charges for services refer to direct recovery from customers for services rendered.
Grants and contributions refer to revenues restricted for specific programs whose use may be
restricted further to operational or capital items. The general revenues section displays revenues
collected that help support all functions of government and contribute to the change in the net
assets for the fiscal year. Revenues that are not classified as program revenues, including all
taxes, are presented as general revenues.

-12-



Argyle Fire District

Notes To Financial Statements

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The fund financial statements follow and report additional and detailed information about operations
for major funds individually and nonmajor funds in the aggregate for governmental and fiduciary
funds. Areconciliation is provided that converts the results of governmental fund accounting to the
government-wide presentations.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.
Property taxes are recognized as revenues in the year for which they are levied. Grants and similar
items are recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the District considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period. Expenditures generally are recorded when a
liability is incurred, as under accrual accounting. However, debt service expenditures, as well as
expenditures related to compensated absences and claims and judgments, are recorded only when
payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are
all considered to be susceptible to accrual and so have been recognized as revenues of the current
fiscal period. All other revenue items are considered to be measurable and available only when
cash is received by the government.

The District reports the following major governmental funds:

General Fund — This is the District's only operating fund and it accounts for all financial
resources of the general government.

Budgetary Accounting

The District is required to prepare an annual budget in accordance with Florida Statute Chapter
189.418(3). The budget is prepared on a modified accrual basis in accordance with accounting
principles generally accepted in the United States of America.

Cash and Cash Equivalents

Cash and cash equivalents represent cash on hand as well as demand deposits and certificates of
deposits with original maturities of three months or less. Demand and time deposits are fully
insured by the Federal Deposit Insurance Corporation and the multiple financial institutions
collateral pool required by Sections 280.07 and 280.08, Florida Statutes.

-13-



Argyle Fire District

Notes To Financial Statements

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Management Estimates and Assumptions

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Capital Assets

Capital assets, which include property, plant, and equipment, are reported in the applicable
governmental activities column in the government-wide financial statements. Capital assets are
defined by the District as assets with an initial, individual cost of $1,000 or more with an estimated
useful life in excess of one year. Such assets are recorded at historical cost or estimated historical
cost if purchased or constructed. Donated capital assets are recorded at estimated fair value at the
date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized.

Property, plant, and equipment of the primary government, as well as the component unit, are
depreciated using the straight line method over the following estimated useful lives:

Buildings 30 — 40 years

Improvements 20 years

Equipment 10 years

Office equipment 3 years

Furniture and fixtures 5 years
Fund Equity

In the fund financial statements, governmental funds report designations of fund balance for
tentative management plans that are subject to change.

NOTE 2 - CAPITAL ASSETS

Capital asset activity for the fiscal year is as follows:

Balance Balance
9/30/06* Additions Deductions 9/30/07
Governmental Activities
Capital assets, not being
depreciated:
Land $ 8,500 $ - $ - $ 8,500

-14-



Argyle Fire District

Notes To Financial Statements

NOTE 2 — CAPITAL ASSETS (Continued)

Capital assets, being
depreciated:

Buildings $ 22,000 $ 2,745 $ - $ 24,745
Office equipment 1,150 2,921 - 4,071
Fire equipment 66,473 5,400 - 71,873
Fire trucks 163,250 23,959 - 187,209
Computer equipment 8,455 - - 8,455

Total capital assets being
depreciated 261,328 35,025 - 296,353

Less accumulated
depreciation for:

Buildings 6,637 1,108 - 7,745
Office equipment 508 602 - 1,110
Fire equipment 39,185 6,982 - 46,167
Fire trucks 84,938 9,749 - 94,687
Computer equipment 7,728 363 - 8,091

Total accumulated
depreciation 138,996 18,804 - 157,801

Total capital assets being
depreciated, net 122,332 16,221 - 138,553

Governmental activities
capital assets, net $ 130,832 $ 16,221 $ - $ 147,053

eSee note 4 to financial statements for details of prior period adjustment related to capital
assets.

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental Activities:
Public safety $ 16.004

In addition to the vehicles noted above, the District has custody of two vehicles that are on loan
from the Florida Foresty Department.

NOTE 3 — EXCESS OF EXPENDITURES OVER APPROPRIATIONS

General fund expenditures exceeded budgeted appropriations by $64,903. The excess was funded
with greater than anticipated revenues and fund balance.

-15-



Argyle Fire District

Notes To Financial Statements

NOTE 4 - PRIOR PERIOD ADJUSTMENT

During 2007 the District recorded a prior period adjustment for assets donated or acquired in
prior periods that were not included in the capital assets. The affect of this error was an
understatement of previously reported net capital assets of $11,675. Previously reported net
assets and capital assets have been restated to reflect correction of the error.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER e TP E BT
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINAMCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Board of Fire Commissionars
Argyle Fire District
Argyle, Florida

We have audited the financial statements of the governmental activitizs and the major fund of the
Argyle Fire District as of and for the year ended September 30, 2007 which collectively compriss
the District's basic financial staterments, and have issued our report therecn dated September 9,
2008, We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, 1ssued by the Comptreller General of the Unitad States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considerad the Argyle Fire District's internal control over
financial reporting in order to determine our auditing procedures for the purpose of exprassing our
opiniens on the financial siatements, but not for the purposes of expressing an opinion on the
District's internal control over financial reporting. Accardingly, we do not express an opinion on the
effectivenass of the District's internal confrol over financial reporting.

Qur consideration of the intermnal centrol over financial reporting was for the limited purpose
dascribed in the preceding paragraph and would not necessarily disclose all matters in the internal
control over financial reporting that might be significant deficiencies or material weaknesses.
However, as noted below, we ideniified a deficiency in internal contral that we consider to be a
signiicant deficiency.

A contral deficiency exists when the design or operation of a confrol dees not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a contrel deficiency, or combination of
control deficiencies, that adversely affects the District's ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles such
that thare is more than a remote likelihood that a misstatement of the District's financial statement
that is mare than inconsaquential will not be prevenied or detected by the District's intermal contral,
We consider the following deficiencies to be significant deficiencies.

07-01 Financial Statement Preparation Knowledge - Effactive for audits of financial statements

for periods ending on or after December 15, 2007 the Auditing Standards Board in Statement 112
required auditors to disclose in the management

i



letter for reports substantially drafted by external auditors whether or not the entity's institutional
experience, background and knowledge of Governmental Accounting and Financial Accounting
Standards prohibits the entity from preparing the financial statements internally including full note
disclosures as reqguired by those standards. We would encourage the District's personnel to
increase their knowledge of these standards sufficiently to allow them to prepare financial
statements including the notes in accordance with generally accepted accounting principles.

07-02 Accounting for Accruals - During our audit it was noted that accounts payable was not
properly recorded at year end. Generally accepted accounting principles and the modified accrual
basis of accounting requires that all expenditures be recognized in the period in which the liability is
incurred. Failure to properly record accounts payable could result in a material misstatemant to the
financial statements. The District should strictly comply with the modified accrual basis of
accounting and record all pavables.

A material weakness is a significant deficiency, or combination or significant deficiencies, which
resuits in more than a remote likelihood that a material misstatement of the financial statements will
not be prevented or detected by the District's internal controls.

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal
control over financial reperting that we consider to be material weaknesses, as defined above,
However, we believe the significant deficiencies noted above constitute material weskneszes.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Argyle Fire District's financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The resulis of our tests disclosed no instances of nancompliance
or other matters that are required to be reported under Government Auditing Standards,

This report is intended solely for the information and use of the Board of Fire Commissioners,

rnanagement, and the Auditor General of the State of Florida and is not intended to be and should
not be used by anyone other than these specified parties.

Caw, K 490 € Ingram, Lit.c.

CARR, RIGGES & INGRAM, LL.C.
Certified Public Accountants

September 9, 2008
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MANAGENMENT LETTER e LriCpA £am

Board of Fire Commissionears
Argyle Fire District
Argyle, Florida

We have audited the financial statements of the Argyle Fire District as of and for the fiscal year
anded September 30, 2007, and have issuad cur report therson dated Septembar 9, 2008,

We conducted our audit in accordance with auditing standards generally accepted in the United
iates of America, and Government Auditing Standards issued by the Comptroller General of the
United States. We have issued our Independent Auditors’ Report on Internal Control Over Financial
Feporting and on Compliznce 2nd Other Matters dated September 9, 2008, and disclosures in that
report, if any, should be considered in conjunction with this management leiter.

Additionally, our audit was conducted in accordance with Chapter 10.550, Rules of the Auditar
General, which govern the conduct of local governmental entity audits performed in the State of
Florida and, unless otherwise required to be reported in the report on compliance and internal
controls or schadule of findings and guestioned costs, this letter is required to include the following
infermation.

section 10.554(1)()1, Rules of the Auditor Ganerzl, requires that we determine whether or not
corrective actions have been taken to address significant findings and recommendations in the
preceding annual financial audit report.  The recommendations made in the preceding annual
financial audit report have been corrected, except for those reported below under the heading Prior
Year Findings and Recommendations.

Section 10.554(1)(i12, Rules of the Auditor General, requires our audit to include a review of the
provisions of Section 218415, Flerida Statutes, regarding the investment of public funds. In

connection with our audit, we determined that the Town of Wausau complied with Saction 215,415,
Florida Statutes.

section 10.554(1){1)3, Rulas of the Auditor General, requires that we address in the management
letter any findings and recommendations to improve financial managemeant, accounting proceduras,
and internal controls. See findings 07-01 through 07-02 in the Report on Internal Control over
Financial Reporting.

section 10.554(1)(i14, Rules of the Audilor General, requires that we address viclations of
provisions of contracts and grant agreements or abuse that have an effect on the financial
statements that is less than inconsequential. In connection with our audit, we did not have any such
findings.

Section 10.534(1)(1)2, Rules of the Auditor General, requires based on professional judgment, the
reporting of the following matters that are incansequential to the financial statements, considering
both quantitative and qualitative factors: (1) violations of laws, rules, regulstions, and contractual
provisions or abuse that have occurred, or are likely o have occurred, and would have a immaterial

o



affect on the financial statements; (2) improper expenditures or illegal acts that would have an
immaterial effect on the financial statements; (3) control deficiencies that are not significant
deficiencies, including, but not limited to; (a) improper or inadequate accounting procedures (e.g.,
the omission of required disclosures from the financial staterments); (b) failures to properly record
financial transactions; {c) other inaccuracies, shortages, defalcations, and instances of fraud
discoverad by, or that come to the altention of, the auditor, Qur audit disclosed no such maiters.

Section 10.554(1)(i)7.a., Rules of the Auditor General, requires a statement be included as to
whether or not the local government entity has met one or more of the conditions described in
section 218.503(1), Florida Statutes and identification of the specific condition{s) met. In
connection with our audit, we determined that the Argyle Fire District did not meet the conditions
described in Section 218.503({1}.

Section 10.554(1)(i)7.b., Rules of the Auditor General, requires that we determine wheather the
annual financial report for Argyle Fire District for the fiscal year ended September 30, 2007, filed
with the Florida Department of Financial Services pursuant to Section 218.32(1)(a), Florida
Statues, is in agreement with the annual financial audit report for the fiscal year ended September
20, 2007, In connection with our audit, we determined that these two reports were in agresment.

Sactions 10.554(1)(1}7 .c. and 10.556(7) Rules of the Auditor General, require that we apply financial
condition assessment procedures.  In conneclion with our audit, we appliad financial condition
aszessment procedures, It is managemeant’s responsibility to monitor the entity's financial condition,
and our financial condition assessment was based in part on representations made by management
and the revizw of financial information provided by same. Our procedures indicated the District was
naot in a detericrating financial condifion.

This management letter is intended solely for the information of the Argyle Fire District and

management, and the State of Florida Auditor General and pass-through entities and is not
intended o be and should not be used by anyoene other than these specified parties.

C,é,u;, /?“}gv £ Jnﬁysza_, L.,

CARR, RIGGS & IMGRAM, LL.C.
Certified Public Accountanis

september 9, 2008
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