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District School Board and Charter School Audit Report Review 
State of Florida Auditor General 

Review Guidelines - Introduction  
 

Section 11.45(7)(b), Florida Statutes, requires that the Auditor General review district school board, 
charter school, and charter technical career center audit reports filed with the Auditor General 
pursuant to Section 218.39, Florida Statutes.  The guidelines described below are designed to aid in 
fulfilling this responsibility.  These guidelines require the exercise of individual professional 
judgment, including judgment regarding materiality, and may require some modification based on 
the circumstances of individual engagements.   
 

Review Guidelines - Standard  
These guidelines are designed to aid in the review of all district school board, charter school, and 
charter technical career center audit reports.   
 

Section 1002.33(12)(i), Florida Statutes, provides that a charter school shall be organized as, or be 
operated by, a nonprofit organization.  A charter school also may be operated by a municipality or 
other public entity.  Based on the guidance provided in the American Institute of Certified Public 
Accountants (AICPA) Audit and Accounting Guide ð Not-for-Profit Organizations, an individual charter 
school established as a separate legal entity (i.e., organized as a separate nonprofit organization) 
generally is a governmental organization for financial reporting purposes.  In these circumstances, 
the financial statements should be prepared following the hierarchy of generally accepted accounting 
principles (GAAP) applicable to state and local governments (governmental accounting model).  
(AG Section 10.855(3)) 
 

If the individual charter school is not organized as a separate legal entity (i.e., it is operated by a 
nonprofit organization that operates other charter schools, carries on other functions, or is operated 
by a municipality or other public entity), special purpose financial statements for the charter school 
should be prepared in accordance with the GAAP hierarchy required for the entity that operated the 
charter school.  The auditorõs report on the special purpose financial statements should be prepared 
in accordance with Codification of Statements on Auditing Standards ð Section 623 (AG Section 10.855(3)) 
 

Review Guidelines - Pension Plans 
These guidelines are designed to aid in the review of pension plan disclosures of those district 
school boards, charter schools, and charter technical career centers that have established a pension 
plan subject to the requirements of GASB Statement 25, Financial Reporting for Defined Benefit Pension 
Plans and Note Disclosures for Contribution Plans, or GASB Statement 27, Accounting for Pensions by State 
and Local Governmental Employers, as amended by GASB Statement 50, Pension Disclosures. 
 

Review Guidelines ð Other Postemployment Benefits 
These guidelines are designed to aid in the review of other postemployment benefit disclosures of 
those district school boards, charter schools, or charter technical career centers that are subject to 
the requirements of GASB Statement No. 43, Financial Reporting for Postemployment Benefit Plans Other 
Than Pension Plans, or GASB Statement No. 45, Accounting and Financial Reporting by Employers for 
Postemployment Benefits Other Than Pensions. 
 

Review Guidelines - Federal Awards 
These guidelines are designed to aid in the review of the Schedule of Expenditures of Federal 
Awards and the related audit reports of those district school boards, charter schools, and charter 
technical career centers that have expended $500,000 or more of Federal awards during the fiscal 
year and are subject to the requirements of OMB Circular A-133, Audits of States, Local Governments, 
and Non-Profit Organizations.  That Circular incorporates the effects of the Federal Single Audit Act 
Amendments of 1996, as illustrated by the AICPAõs Audit Guide - Government Auditing Standards and 
Circular A-133 Audits (with conforming changes as of August 1, 2008). 
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District School Board and Charter School Audit Report Review 
State of Florida Auditor General 

Review Guidelines - Symbols 
 

 
The following symbols have been used to cite authoritative reference materials: 
 
 
AG - Chapter 10.800, Rules of the Auditor General for Audits of District School Boards, effective 

for fiscal years ending June 30, 2009, and Chapter 10.850, Rules of the Auditor General for 
Audits of Charter Schools and Similar Entities, effective for fiscal years ending June 30, 
2009. 

 
AAG-SLV - Audit and Accounting Guide - State and Local Governments, American Institute of 

Certified Public Accountants (AICPA) (with conforming changes as of March 1, 
2009). 

 
AAG-NPO  - Audit and Accounting Guide - Not-for-Profit Organizations, AICPA (with conforming 

changes as of March 1, 2009). 
 
AU - AICPA Professional Standards, as of June 1, 2008. 
 
FASB - Accounting Standards - Current Text, Financial Accounting Standards Board, as of June 

1, 2008. 
 
GAS - Government Auditing Standards (July 2007 Revision), Comptroller General of the 

United States. 
 
GASB - Codification of Governmental Accounting and Financial Reporting Standards, Governmental 

Accounting Standards Board, as of June 30, 2008. 
 
AAG-SLA -  Audit Guide - Government Auditing Standards and Circular A-133 Audits, AICPA, (with 

conforming changes as of August 1, 2008). 
 
FDOE - Financial and Program Cost Accounting and Reporting for Florida Schools, issued by the 

Florida Department of Education. 
 
NOTE:  
 
Only those standards required to be implemented for the fiscal year ended June 30, 2009, as 
included in the above-cited authoritative reference materials, were used to develop these guidelines, 
except as otherwise noted.  
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GENERAL  
 

(1) Does the audit report indicate that the audit was performed by a certified public 
accountant?  (Section 218.39(1), Florida Statutes) 

 

(2) Is the audit report delivery date to the auditee indicated by the auditee in correspondence 
accompanying the audit report submitted to the Auditor General?  (AG Sections 
10.807(3) and 10.857(4))  NOTE:   Including the audit report delivery date on the Auditor 
Generalõs District School Board and Charter School Audit Report Submittal Checklist will 
satisfy this requirement. 

 

(3) Was the audit report filed within 45 days after delivery of the audit report to the auditee 
but no later than 12 months after the fiscal year-end?  (Section 218.39(8), Florida Statutes, 
and AG Sections 10.807(3) and 10.857(4)) 

 

(4) Do the audit findings contained in the reports, schedules, and management letters include 
the items set forth in Sections 10.806(3)(c) and 10.856(3)(c), Rules of the Auditor 
General? 

 

(5) Do audit findings contained in reports, schedules, and management letters include 
specific information such as criteria or specific requirement upon which the audit finding 
is based, including statutory, regulatory, or other citation; the  condition found, including 
facts that support the deficiency; information to provide proper perspective for judging 
the prevalence and consequences of the audit findings; the possible asserted effect; 
recommendations to prevent future occurrences of the deficiency; views of responsible 
officials when there is disagreement with the audit findings; and reference numbers for 
each audit finding? (AG Sections 10.806(3)(c) and 10.856(3)(c)) 

 
AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS  
 

(6) Is there an independent auditor's report on the basic financial statements (i.e., the 
governmentwide and fund financial statements) or, if applicable to the charter school, the 
special purpose financial statements?  (AG Sections 10.806(2)(b)1. and 10.856(2)(b)1.; AU 
508.01-.06; 623.22a; GAS 5.03-.06; GASB 2200.104, 105b.(1); AAG-SLV 14.01-.03, 14.43; 
AAG-NPO 14.01-.05)) 

 
Regarding questions (7) through (17), does the auditor's report on the financial statements 
include the following elements: 
 

(7) The manual or printed signature of the auditor's firm?  (AU 508.08i and 623.25g; AAG-
SLA 4.22j)  

 

(8) The date of the audit report?  (AU 508.08j, 530.01 and 623.25h; AAG-SLA 4.22k) 
 

(9) A title that includes the word independent?  (AU 508.08a and 623.25a; AAG-SLA 4.22a) 
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(10) Specific identification, in the opening (introductory) paragraph, of the auditee, the 
opinion units, if applicable, and each financial statement audited?  (AU 508.06, .08 and 
623.25b(1); AAG-SLA 4.22, 4.22b; AAG-SLV 14.12-.15) 

 

(11) A statement that the financial statements are the responsibility of management and that 
the auditor's responsibility is to express an opinion on the financial statements based on 
the audit?  (AU 508.08c and 623.25b(2); AAG-SLA 4.22c) 

 

(12) A statement that the audit was conducted in accordance with United States generally 
accepted auditing standards?  (AU 150.02, 508.08d, 623.25c(1); AAG-SLA 4.22d; AG 
Sections 10.806(2)(b)1.c. and 10.856(2)(b)1.c.) 
 

(13) A statement that the audit was conducted in accordance with Government Auditing 
Standards issued by the Comptroller General of the United States?  (GAS 5.05; AAG-
SLA 4.22d; AG Sections 10.806(2)(b)1.c. and 10.856(2)(b)1.c.) 

 

(14) A statement that United States generally accepted auditing standards require that the 
auditor plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement?  (AU 508.08e and 623.25c(2); 
AAG-SLA 4.22e) 

 

(15) A statement that an audit includes:  (a) examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements; (b) assessing the accounting 
principles used and significant estimates made by management; and (c) evaluating the 
overall financial statement presentation?  (AU 508.08f and 623.25c(3); AAG-SLA 4.22f) 

 

(16) A statement that the auditor believes that the audit provides a reasonable basis for the 
opinion?  (AU 508.08g and 623.25c(4); AAG-SLA 4.22g) 

 

(17) Opinion(s) (or disclaimers) as to whether the audited financial statements identified in the 
opening (introductory) paragraph present fairly, in all material respects, the financial 
position, changes in financial position, and cash flows, if applicable, of each opinion unit 
in conformity with United States generally accepted accounting principles (GAAP) or on 
a comprehensive basis other than GAAP, as appropriate?  (AU 508.08h, 623.25e; AAG-
SLV 14.12-.49; AAG-NPO 14.12; AAG-SLA 4.22h) 

 

(18) If circumstances were such that the auditor was unable to issue an unqualified opinion, 
were the scope and opinion paragraphs appropriately modified, and was appropriate 
explanatory language added to the auditor's standard report? (AU 508.10-.74  and 
623.25e; AAG-SLV 14.04-.49; AAG-NPO 14.07)  

 

(19) If explanatory language was added to the auditor's standard report, or other than an 
unqualified opinion was issued, were the applicable provisions of AU 508.10-.74 and 
623.25e followed? 
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(20) If the auditor's report on the financial statements includes prior periods, is the 
information presented for the prior periods in sufficient detail to constitute a fair 
presentation in conformity with GAAP?  (AU 508.65 fn 24; AAG-SLV 14.33-.38; AAG-
NPO 14.05)  NOTE:  A continuing auditor need not report on the prior-period financial 
statements if only summarized comparative information of the prior period is presented.   

 
Regarding an auditor submitted document that includes additional information 
accompanying the financial statements, the auditor may report on the accompanying 
information in the report on the financial statements or separately in an auditor submitted 
document.  If accompanying information has been presented, but not audited, the auditor 
should report that fact.  Also, the auditor may express an opinion on a portion of the 
accompanying information and disclaim on the remainder. Accompanying information 
would include supplementary information required by FASB or GASB.  When 
implementing GASB Statement No. 34, Basic Financial Statements ð and Managementõs 
Discussion and Analysis ð for State and Local Governments, required supplementary information 
would include the Management Discussion and Analysis (see GASB Statement No. 34, 
paragraphs 290 through 292).  Regarding questions (21) through (25), if accompanying 
information, including combining and individual fund statements and schedules, is 
included in the financial statements, does the auditor's report on the accompanying 
information: (AU 551.01-.21; AAG-SLV 14.03, 14.12, 14.50-.64; AAG-NPO 14.11-.12) 

 

(21) Clearly indicate the character of the audit and the degree of responsibility taken with 
respect to the accompanying information?  (AU 551.05) 

 

(22) State that an audit has been performed for the purpose of forming an opinion on the 
basic financial statements taken as a whole?  (AU 551.06a) 
 

(23) Identify the accompanying information (identification may be by descriptive title or page 
number of the document)?  (AU 551.06b) 

 

(24) State that the accompanying information is presented for purposes of additional analysis 
and is not a required part of the basic financial statements?  (AU 551.06c) 

 

(25) Include either an opinion on whether the accompanying information is fairly stated in all 
material respects in relation to the basic financial statements taken as a whole or a 
disclaimer of opinion, depending on whether the information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements?  (AU 551.06d; 
AAG-SLV 14.60) 

 
Regarding questions (26) and (27), if the financial statements contain supplementary 
information as required by FASB or GASB, and the auditor has not audited the required 
supplementary information, does the auditor's report:   

 

(26) Include an explanatory paragraph that refers to the required supplementary information, 
that is presented outside the financial statements, or to the limited audit procedures only 
when:  (a) the supplementary information is omitted; (b) the auditor has concluded that 
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the measurement or presentation of the supplementary information departs materially 
from prescribed guidelines; (c) the auditor is unable to complete the prescribed 
procedures; or (d) the auditor is unable to remove substantial doubt about whether the 
supplementary information conforms to prescribed guidelines?  (AU 558.08; AAG-SLV 
14.56) 

 

(27) If the required supplementary information is not placed outside the financial statements, 
is it clearly marked as unaudited or, if not marked as unaudited, does the auditor's report 
include a disclaimer on the required supplementary information?  (AU 558.11) 

 
Regarding questions (28) and (29), if the auditor's report on the financial statements 
references the fact that part of the audit was made by another auditor, did the auditor's 
report:  (AU 543.06-.09) 

 

(28) Indicate clearly, in the introductory, scope, and opinion paragraphs, the division of 
responsibility between that portion of the financial statements covered by the primary 
auditor and that covered by the other auditors?  (AU 543.07) 
 

(29) Disclose the magnitude of the portion of the financial statements audited by the other 
auditor, for example, by stating the dollar amounts or percentages of one or more of the 
following: total assets, total revenues, or other appropriate criteria, whichever clearly 
reveals the portion of the financial statements audited by the other auditor?  (AU 543.07) 
 

(30) Does the report on the financial statements include either a description of the scope of 
the auditorsõ testing of internal control over financial reporting and compliance with laws, 
regulations, and provisions of contracts or grant agreements and the results of those tests 
or reference to a separate report(s) containing that information? (GAS 5.07-.08) 
 

(31) If the auditor reports separately on compliance and internal control, does the report on 
the financial statements include a statement that the separate reports were issued and 
should be considered in assessing the results of the audit?  (GAS 5.09; AAG-SLA 4.22) 

 
AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND COMPLIANCE  AND OTHER MATTERS BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNM ENT AUDIT ING STANDARDS 
 

(32) Is there an independent auditorõs report on internal over financial reporting and on 
compliance and other matters based on an audit of the financial statements performed in 
accordance with Government Auditing Standards issued by the Comptroller General of the 
United States?  (AAG-SLA 4.27 ð 4.28, 4.51 Appendix A Examples 4-3 through 4-6; AG 
Sections 10.806(2)(b)2. and 10.856(2)(b)2.) 
 
Regarding questions (33) through (51), does the auditor's report on compliance and 
internal control include: 
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(33) The manual or printed signature of the auditor's firm?  (AAG-SLA 4.28n) 
 

(34) The date of the auditor's report?  (AAG-SLA 4.28o) 
 

(35) A statement that the auditor has audited the financial statements and a reference to the 
auditorõs report on the financial statements?  (AAG-SLA 4.28a) 
 

(36) A description of any departure from the standard report?  (AAG-SLA 4.28a) 
 

(37) A statement that the audit was performed in accordance with United States generally 
accepted auditing standards?  (AAG-SLA 4.28b) 
 

(38) A statement that the audit was performed in accordance with the standards applicable to 
financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States?  (GAS 5.05-.06; AAG-SLA 4.28b) 
 

(39) A statement that in planning and performing the audit, the auditor considered internal 
controls over financial reporting in order to determine the audit procedures for the 
purpose of expressing an opinion on the financial statements and not to provide an 
opinion on the internal control over financial reporting?  (AAG-SLA 4.28c) 
 

(40) The definition of control deficiency and significant deficiency?  (AU 325.25; AAG-SLA 
4.28d) 
 

(41) If applicable, a statement that control deficiencies were identified that are considered 
significant deficiencies in internal control over financial reporting?  (AAG-SLA 4.28d) 
 

(42) A statement that the auditorõs consideration of internal control over financial reporting 
would not necessarily disclose all matters in internal control that might be significant 
deficiencies or material weaknesses?  (AAG-SLA 4.28e) 
 

(43) If applicable, a description of significant deficiencies identified (including the views of 
responsible officials and their planned corrective action), or a reference to a separate 
schedule in which the significant deficiencies, views of responsible officials, and their 
planned corrective action are described?  ( AAG-SLA 4.28f)   
 

(44) If applicable, recommendations for corrective action to address internal control 
deficiencies? (GAS 5.15; AAG-SLA 4.28f) 
 

(45) The definition of a material weakness?  (AAG-SLA 4.28g) 
 

(46) If significant deficiencies are identified, a statement about whether the auditor believes 
any of the significant deficiencies noted are material weaknesses?  (AAG-SLA 4.28h) 
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(47) If no significant deficiencies are identified, a statement that no material weaknesses were 
identified?  (AAG-SLA 4.28h)  NOTE:   AU 325.29 prohibits the auditor from issuing a 
written report representing that no significant deficiencies were noted in the audit.  

 

(48) A statement that as part of obtaining reasonable assurance about whether the financial 
statements are free of material misstatements, the auditor performed test of the auditeeõs 
compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the determination 
of financial statement amounts?  (GAS 5.08; AAG-SLA 4.28i) 

 

(49) A statement that an opinion on compliance with those provisions was not an objective of 
the audit, and that the auditor does not express such an opinion?  (AAG-SLA 4.28j) 

 

(50) A statement noting whether the results of tests disclosed instances of noncompliance or 
other matters required to be reported under Government Auditing Standards issued by the 
Comptroller General of the United States and, if so, describing the instances of 
noncompliance and other matters (including the views of responsible officials and their 
planned corrective action) or referencing to a separate schedule in which the 
noncompliance and other matters, views of responsible officials, and their planned 
corrective action are described?  (GAS 5.10; AAG-SLA 4.28k, 4.29-.30) NOTE: For 
financial audits, the auditor should report, as applicable to the objectives of the audit: (1) 
significant deficiencies in internal control over financial reporting, (2) all instances of 
fraud and illegal acts unless clearly inconsequential, (3) material violations of provisions of 
contracts or grant agreements and, (4) material abuse. (AAG-SLA 4.29) 

 

(51) If applicable, a statement that additional matters were communicated in a management 
letter? (GAS 5.16; AAG-SLA 4.28l, 4.37) 

 
Regarding questions (52) through (55), if any instances of noncompliance, indications of 
fraud, abuse, or illegal acts, or significant deficiencies are identified or described in the 
auditorõs report on internal control over financial reporting and compliance, did the audit 
report: 
 

(52) Present findings in a format (to the extent possible) that included elements of (a) criteria 
(what should be), (b) condition (what is), (c) cause (why it happened), (d) effect (the 
difference between what is and what should be), and (e) an appropriate recommendation 
for corrective action?  (GAS 4.14 - .18; AAG-SLA 4.33; AG Sections 10.806(3)(c) and 
10.856(3)(c)) 

 

(53) Place findings in the proper perspective (or context) by describing the work that resulted 
in the finding?  (GAS 5.22; AAG-SLA 4.32; AG Sections 10.806(3)(c) and 10.856(3)(c)) 

 

(54) Include a written statement of explanation or rebuttal concerning the auditor's comments, 
including corrective action to be taken?  (GAS 5.32;  AAG-SLA 4.35; AG Sections 
10.806(2)(f), 10.807(1), 10.856(2)(f), and 10.857(2)) 
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(55) When the views of responsible officials are included (auditeeõs response), a statement that 
the auditor did not audit the auditeeõs response and, accordingly, expresses no opinion on 
it? (AAG-SLA 4.28k; AU 325.30) 

 

(56) Did the audit report include a separate paragraph at the end of the report stating that the 
report is solely intended for the information and use of management, those charged with 
governance, and others within the organization, and is not intended to be and should not 
be used by anyone other than those specified parties?  (AAG-SLA 4.28m; AU 325.25)  
NOTE:  Pursuant to Florida Law, audit reports prepared in accordance with Section 
218.39, Florida Statutes, are a matter of public record and their distribution is not limited. 
If an entity is required to furnish such auditor communications to a governmental 
authority, specific reference to such governmental authorities may be made. 

 

(57) If the report excluded certain pertinent information (i.e., confidential or sensitive 
information), did the audit report state certain information has been omitted and the 
reasons or other circumstances that makes the omission necessary? (GAS 5.39-.43) 

 
AUDITOR'S MANAGEMENT LETTER  
 

(58) Is there an independent auditor's management letter as required by Section 218.39(4), 
Florida Statutes, and AG Sections 10.806(2)(d) and 10.856(2)(d)?  NOTE:   The 
management letter is required to be separate from the auditor's report on compliance and 
internal control?  (AG Sections 10.804(1)(f) and 10.854(1)(e)) 

 
Regarding questions (59) through (67), does the auditor's management letter include: 

 

(59) If applicable, a statement as to whether or not corrective actions have been taken to 
address findings and recommendations made in the preceding annual financial audit 
report?  (AG Sections 10.804(1)(f)1. and 10.854(1)(e)1.) 

 

(60) A statement as to whether or not the school district or charter school has met one or 
more conditions as described in Section 218.503(1), Florida Statutes, which may result in 
a state of financial emergency, and identification of the specific condition(s) met?  (AG 
Section 10.804(1)(f)2., AG 10.854(1)(e)2)   

 

(61) Recommendations to improve the entity's financial management, accounting procedures, 
and internal controls including recommendations addressing deteriorating financial 
conditions disclosed pursuant to Section 218.39(5), Florida Statutes? (AG Sections 
10.804(1)(f)4. and 10.854(1)(e)3.) 

 

(62) A statement as to whether or not the school district (not applicable to charter schools) 
complied with Section 218.415, Florida Statutes, regarding the investment of public 
funds?  (AG Section 10.804(1)(f)3.) 
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(63) Violation of provisions of contracts or grant agreements, or abuse, that have an effect on 
the financial statements that is less than material but more than inconsequential?  (AG 
Sections 10.804(1)(f)5. and 10.854(1)(e)3.) 

 

(64) For charter schools or centers only, the name or official title of the charter school or 
center?  (AG Section 10.854(1)(e)6.) 
 

(65) A statement that the auditor has applied financial condition assessment procedures to 
determine whether deteriorating financial conditions exist pursuant to Section 218.39(5), 
Florida Statutes?  (AG Sections 10.804(1)(f)7a. and 10.854(1)(e)7.a.) 
 

(66) If deteriorating financial conditions are noted, a statement that the organizationõs financial 
condition is deteriorating and a description of conditions causing the auditor to make this 
conclusion? (AG Sections 10.804(1)(f)7b. and 10.854(1)(e)8.b.) 
 

(67) If the auditor has reported the organization has met one or more of the financial 
emergency conditions specified in Section 218.503(1), Florida Statutes, a statement 
whether such financial emergency condition resulted from a deteriorating financial 
condition?  (AG Sections 10.804(1)(f)7.b. and 10.854(1)(e)7.b.) 

 
Regarding questions (68) and (69) related to matters that are clearly inconsequential to the 
financial statements, considering both quantitative and qualitative factors, are the 
following reported in the management letter based on professional judgment: 
 

(68) Immaterial violations of provisions of contracts or grant agreements, fraud, illegal acts, or 
abuse? (AG Sections 10.804(1)(f)6a. and 10.854(1)(e)5.a.) 

 

(69) Control deficiencies that are not considered significant?  (AG Sections 10.804(1)(f)6b. and 
10.854(1)(e)5.b.) 

 

(70) If there are findings and recommendations in the management letter, is there a written 
statement of explanation or rebuttal concerning those items?  (AG Sections 10.806(2)(f), 
10.807(1), 10.856(2)(f), and 10.857(2)) 

 
FEDERAL AWARDS 
 

(71) If Federal awards were expended in an amount ($500,000 or more) that requires a Federal 
awards audit pursuant to the Federal Single Audit Act Amendments of 1996, and OMB 
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, is there 
evidence that the entityõs major Federal awards programs were audited?  (OMB Circular 
A-133, Subpart B, Section 200(b))  NOTE:   If a Federal awards audit was conducted, see 
Review Guidelines - Federal Awards. 
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The following guidelines are to be used for district school boards, charter schools, and charter 
technical career centers reporting under the governmental accounting model.  If a charter school or 
charter technical career center reports under the not-for-profit model, refer to the AICPAõs Not-for-
Profit Organizations - Checklists and Illustrative Financial Statements. 
 
MANAGEMENT õS DISCUSSION AND ANALYSIS 
 

(72) Does the audit report include a Managementõs Discussion and Analysis (MD&A), or, in 
its absence, an explanatory paragraph in the independent auditorõs report stating that 
required supplementary information has not been presented? (GASB 2200.106; AAG-
SLV 2.05-.07, 14.54, 14.56; AU 558.08) 

 

(73) Does the MD&A precede the basic financial statements? (GASB 2200.106) 
 

(74) Does the MD&A discuss the results of a comparison between current year results and 
prior year results? (GASB 2200.107) 
 

(75) Do the MD&A comments distinguish between information pertaining to the primary 
government and that of its component units?  (GASB 2200.108) 
 

(76) Does the MD&A include a brief discussion of the basic financial statements, including 
the relationships of the statements to each other and significant differences in the 
information they provide?  (GASB 2200.109a) 
 

(77) Does the MD&A include condensed financial information from the governmentwide 
financial statements comparing the current year to the prior year?  (GASB 2200.109b.) 

 
Regarding questions (78) through (92), if condensed financial information from the 
governmentwide financial statements comparing the current year with prior year is 
presented, is the following financial information presented: 

 

(78) Total assets, distinguishing between capital and other assets? (GASB 2200.109b.(1)) 
 

(79) Total liabilities, distinguishing between long-term and other liabilities? (GASB 2200.109 
b.(2)) 
 

(80) Total net assets, distinguishing among amounts invested in capital assets, net of related 
debt; restricted amounts; and unrestricted amounts? (GASB 2200.109b.(3)) 
 

(81) Program revenues, by major source? (GASB 2200.109b.(4)) 
 

(82) General revenues, by major source? (GASB 2200.109b.(5)) 
 

(83) Total revenues? (GASB 2200.109b.(6)) 
 

(84) Program expenses, at a minimum by function? (GASB 2200.109b.(7)) 
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(85) Total expenses? (GASB 2200.109b.(8)) 
 

(86) Excess (deficiency) before contributions to term and permanent endowments or 
permanent fund principal, special and extraordinary items, and transfers? (GASB 
2200.109b.(9)) 
 

(87) Contributions? (GASB 2200.109b.(10)) 
 

(88) Special and extraordinary items? (GASB 2200.109b.(11)) 
 

(89) Transfers? (GASB 2200.19b.(12)) 
 

(90) Change in net assets? (GASB 2200.19b.(13)) 
 

(91) Ending net assets? (GASB 2200.19b.(14)) 
 

(92) Does the MD&A include an analysis of overall financial position and results of 
operations?  (GASB 2200.109c.) 

 
Regarding questions (93) through (95), if the MD&A presents an analysis of overall 
financial position and results of operations, does the analysis: 

 

(93) Address both governmental and business-type activities?  (GASB 2200.109c.) 
 

(94) Address the reasons for significant changes from the prior year, and not simply the 
amounts or percentage changes?  (GASB 2200.109c.) 
 

(95) Address any important economic factors, such as changes in the tax or employment bases 
that significantly affected operating results for the year?  (GASB 2200.109c.) 
 
Regarding questions (96) through (100), does the MD&A include: 

 

(96) An analysis of balances and transactions of individual funds, including addressing the 
reasons for significant changes in fund balances or fund net assets and whether 
restrictions, commitments, or other limitations significantly affect the availability of fund 
resources for future use?  (GASB 2200.109d.) 
 

(97) An analysis of significant variations between the original and final budget amounts and 
between final budget amounts and actual budget results for the general fund (or its 
equivalent), including the reasons for variations that are expected to have a significant 
effect on future services or liquidity?  (GASB 2200.109e.) 
 

(98) A description of significant capital asset and long-term debt activity during the year, 
including a discussion of commitments made for capital expenditures, changes in credit 
ratings, and debt limitations that may affect the financing of planned facilities or services?  
(GASB 2200.109f.) 
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(99) A description of currently known facts, decisions, or conditions that are expected to have 
a significant effect on financial position (net assets) or results of operations (revenues, 
expenses, and other changes in net assets)?  (GASB 2200.109h.) 
 

(100) Is the MD&A limited only to the topics listed in paragraph 11 of GASB Statement No. 
34?  (GASB 2200.109 and .109fn 8) 

 
FINANCIAL STATEMENTS  

 
GENERAL:  

 

(101) Are basic financial statements (i.e., governmentwide and fund financial statements) or if 
applicable special purpose financial statements presented? (AG Sections 10.805(3), 
10.806(2)(e), 10.855(4) and (5), and 10.856(2)(e); GASB 2200.102b.(1) and (2); GASB 
2200.110-.179, Sp20.104-.108)   
 

(102) Is each financial statement clearly referenced to the notes to financial statements and, if 
applicable, to a stand-alone summary of significant accounting policies?  (GASB 
2300.110)  NOTE :  When a statement covers two or more pages, only one of these pages 
must include the reference.   
 

(103) Are the financial statements mathematically correct? 
 

(104) Do ending fund balances or net assets shown in the preceding year's financial statements 
agree with the beginning fund balances or net assets shown in the current year's financial 
statements or, if not, are material differences explained in the notes? 
 

(105) Do account balances agree among the financial statements (e.g., interfund receivables 
with interfund payables; interfund transfers in with interfund transfers out; net income on 
operating statements with net income on statement of cash flows; fund balance or net 
assets amounts on operating statements with fund balance or net assets amounts on 
balance sheets or statements of net assets)? 
 

(106) Do proprietary activities apply all applicable GASB pronouncements (including all 
NCGA Statements and Interpretations currently in effect) as well as the following 
pronouncements issued on or before November 30, 1989, unless those pronouncements 
conflict with or contradict GASB pronouncements: Financial Accounting Standards 
Board (FASB) Statements and Interpretations, Accounting Principles Board Opinions, 
and Accounting Research Bulletins of the Committee on Accounting Procedure; or also 
(optional) include all FASB Standards and Interpretations issued after November 30, 
1989, except for those that conflict with or contradict GASB pronouncements?  (GASB 
P80.102, .103) 
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REPORTING ENTITY:  
 

(107) Are all legally separate organizations for which the primary government is financially 
accountable included within the reporting entity?  (GASB 2100.111 and 2600.102)  
NOTE:   Primary government is financially accountable if it substantively appoints a 
voting majority of the organization's governing body and: (a) it is able to impose its will, 
or (b) the organization can provide specific financial benefits to, or impose specific 
financial burdens on, the primary government.  The primary government may be 
financially accountable if an organization is fiscally dependent on the primary government 
regardless of how the governing board was determined.  (GASB 2100.120) 

 

(108) Are all organizations included in the reporting entity for which it would be misleading to 
exclude because the nature and significance of their relationship are such that exclusion 
from the financial reporting entity would render the financial reporting entity's financial 
statements incomplete or misleading?  (GASB 2100.138, 2600.102) 
 

(109) Do the reporting entity's financial statements include all component units of its 
component units (i.e., was GASB Statement No. 14 applied in layers "from the bottom 
up")?  (GASB 2600.106) 
 

(110) Are all legally separate organizations that (a) do not have a separately elected governing 
body and (b) do not meet the definition of a component unit, excluded from the 
reporting entity?  (GASB 2600.125)  NOTE :  These organizations may include special-
purpose governments, joint ventures, jointly governed organizations, pools, etc.  
 

(111) Are any organizations that do not meet the definition for inclusion in the financial 
reporting entity, but for which the primary government has a fiduciary responsibility, 
reported as fiduciary funds in the reporting entity?  (GASB 2600.104) 
 

(112) Was financial data concerning major component units presented using one of the 
following methods: (1) presenting each major component unit in a separate column in the 
statements of net assets and activities; (2) including combining statements of major 
component units in the basic statements after the fund financial statements; or (3) 
presenting condensed financial statements in the notes to financial statements? (GASB 
2600.108) 
 

(113) Was the aggregated total component unit information derived from the entity totals of 
the component unitsõ statements of net assets and activities?  (GASB 2600.111) 
 
BLENDED REPORTING  

 

(114) Using the blending method, are all component units that have a governing body 
substantively the same as the primary government's governing body, or which provide 
services entirely or almost entirely to the primary government, or which provide services 
exclusively or almost exclusively for the direct or indirect benefit of the primary 
government, included in the reporting entity?  (GASB 2600.113) 
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(115) Is the general fund of a blended component unit presented in the financial statements as a 
special revenue fund of the primary government?  (GASB 2600.114) 

 

(116) Are balances and transfers (due to/from and transfers to/from) between the primary 
government and its blended component units (and among those component units) 
reported in accordance with GASB 1800.102-.107?  (GASB 1800.102-.107) 
 

(117) Are capital lease arrangements between the primary government and its blended 
component units (or between blended components units) reported in accordance with 
GASB L20.122, rather than as capital leases?  (GASB L20.122) 
 
DISCRETE REPORTING  

 

(118) Are all component units that do not meet the criteria for blending, but which meet the 
criteria for inclusion in the reporting entity, presented as discrete presentations?  (GASB 
2600.107) 
 

(119) If a component unit is discretely presented, is it reported in a column(s) located to the 
right of primary government financial data using an appropriately descriptive column 
heading?  (GASB 2600.107) 
 
ADDITIONAL REPORTING  

 

(120) If a component unit's fiscal year-end is different from the primary government's fiscal 
year-end (reporting entity is presented using the primary government's fiscal year-end), are 
the component unit's financial statements for the fiscal year ended during the primary 
government's fiscal year incorporated into the reporting entity?  (GASB 2600.118)  
NOTE :  If the component unit's fiscal year ends within the first quarter of the primary 
government's subsequent fiscal year, it is acceptable to incorporate that fiscal year of the 
component unit, rather than the fiscal year ending during the primary government's fiscal 
year.  
 

(121) If the separately issued financial statements for the primary government do not include 
the financial data of its component units, do the financial statements acknowledge that 
they do not include the data of the component units necessary for reporting in 
conformity with general accepted accounting principles?  (GASB 2600.123) 
 

(122) Do separately issued financial statements of component units acknowledge that they are 
component units of another primary government?  (GASB 2600.124)  NOTE :  This may 
be done by different methods such as including a statement on the title page of the 
financial statements or in the header on each page of the financial statements. 
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RISK FINANCING - PUBLIC ENTITY RISK POOLS:  
 

If the entity sponsors a public entity risk pool that is included within the reporting entity 
in which there is some transfer or pooling (sharing) of risk, see questions (123) through 
(131) below.  NOTE:   GASB Po20 does not apply to risk pools that serve only an 
oversight entity and its component units or to risk pools included in a reporting entity 
where the oversight entity participates in the pool and is the predominant employer. 

 

(123) Are the public entity risk pool's activities accounted for in an enterprise fund?  (GASB 
Po20.115) 
 

(124) Were premiums or required contributions recognized as revenue over the contract period 
in proportion to the amount of risk protection provided or if the period of risk differs 
significantly from the contract period, were premiums recognized as revenue over the 
period of risk in proportion to the amount of risk protection provided?  (GASB 
Po20.116) 
 

(125) If premiums are subject to adjustment and the ultimate premium is reasonably estimable, 
is  it recognized as revenue over the contract period and revised to reflect current 
experience?  (GASB Po20.117a) 
 

(126) If premiums are subject to adjustment and the ultimate premium cannot be reasonably 
estimated, was the "cost recovery method" or the "deposit method" used in the interim? 
(GASB Po20.117b) 
 

(127) If a portion of the premium is specifically identified as being collected for future 
catastrophe losses, is that amount recognized as revenue over the contract period?  
(GASB Po20.118) 
 

(128) If a portion of the premium is specifically identified as being collected for future 
catastrophe losses, and is contractually or legally restricted by an outside entity for that 
specific use, is that amount separately identified as a reservation of pool equity?  (GASB 
Po20.118) 
 

(129) Is a liability for unpaid claims costs, including estimates of costs relating to incurred but 
not reported (IBNR) claims, accrued when insured events occur or, for claims-made 
policies, in the period in which the event that triggers coverage under the policy or 
participation contract occurs?  (GASB Po20.119) 
 

(130) Are liabilities for claim adjustment expenses accrued when the related liability for unpaid 
claims is accrued?  (GASB Po20.120) 
 

(131) Are acquisition costs relating to new and renewal contracts capitalized and charged to 
expense in proportion to premium revenue recognized?  (GASB Po20.125-.126) 
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GOVERNMENT WIDE  FINANCIAL STATEMENTS:  
 

(132) Are governmentwide financial statements, consisting of a statement of net assets and a 
statement of activities, presented?  (GASB 2200.110) 

 

(133) Does the statement of net assets show the difference between assets and liabilities 
reported as net assets, and display net assets as invested in capital assets, net of related 
debt; restricted (distinguishing between major categories of restrictions); and 
unrestricted)?  (GASB 2200.115-.117) 
 

(134) Is the statement of activities reported in the manner prescribed by GASB 34, paragraph 
54?  (GASB 2200.126-.150) 

 

(135) Are activities accounted for in the governmental funds reported by function, and activities  
in the enterprise funds accounted for by different identifiable activities?  (GASB 
2200.127) 

 
Regarding questions (136) through (144), do the governmentwide financial statements: 

 

(136) Report information about the overall government without displaying individual funds or 
fund types?  (GASB 2200.110a) 
 

(137) Exclude information about fiduciary activities?  (GASB 2200.110b) 
 

(138) Distinguish between the primary government and its discretely presented component 
units?  (GASB 2200.110c) 
 

(139) Distinguish between governmental activities and business-type activities?  (GASB 
2200.110d) 
 

(140) Measure and report all assets, liabilities, revenues, expenses, gains, and losses using the 
economic resources measurement focus and accrual basis of accounting?  (GASB 
2200.110e) 
 

(141) Report capital assets at historical cost, including capitalized interest for proprietary funds 
only, and ancillary charges, and net of any applicable depreciation?  (GASB 1400.102 and 
.112) 
 

(142) Report depreciation expense in the statement of activities?  (GASB 2200.132) 
 

(143) Report internal service funds under governmental activities?  (GASB 2200.150) 
 

(144) Eliminate internal balances except net residual amounts due between governmental and 
business type activities in preparing the statement of net assets?  (GASB 2200.146) 

 
  



District School Board and Charter School Audit Report Review 

State of Florida Auditor General 

Review Guidelines ï Standard 
 
 

18 

FUND FINANCIAL STATEMENTS:  
 

GENERAL  
 

(145) Are fund financial statements presented for the entityõs governmental, proprietary, and 
fiduciary funds?  (GASB 2200.102b.(2)) 

 

(146) Were the fund financial statements prepared in accordance with the appropriate fund 
classifications?  (GASB 1100.103, 1300.103) 
 

(147) Were major funds shown separately for governmental and proprietary fund financial 
statements?  (GASB 2200.152-.153) 
 

(148) Were summary reconciliations to the governmentwide financial statements included in the 
fund financial statements or in accompanying schedules?  (GASB 2200.154,.158 and .163) 
 

(149) Was interfund activity within and among the three fund categories (governmental, 
proprietary and fiduciary) classified and reported as either reciprocal interfund activity or 
nonreciprocal interfund activity?  (GASB 1800.102) 

 
GOVERNMENTAL FUNDS  

 

(150) Is there a balance sheet?  (GASB 2200.155a) 
 

Regarding questions (151) through (156), did the balance sheet: 
 

(151) Report information about the current financial resources of each major governmental 
fund and for nonmajor governmental funds in the aggregate?  (GASB 2200.156) 
 

(152) Include a total column?  (GASB 2200.156) 
 

(153) Use an òassets equal liabilities plus fund balancesó presentation format?  (GASB 
2200.156) 
 

(154) Report capital assets of the government that are not specifically related to activities of 
proprietary or fiduciary funds only in the governmentwide financial statements and not in 
the fund financial statements?  (GASB 1400.101; GASB 1400.114) 
 

(155) Report general long-term liabilities only in the governmentwide financial statements and 
not in the fund financial statements?  (GASB 1500.103) 
 

(156) Separate governmental fund balances into reserved and unreserved amounts as 
appropriate?  (GASB 2200.157)  
 

(157) Is there a statement of revenues, expenditures, and changes in fund balances?  (GASB 
2200.155b) 
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Regarding questions (158) through (163), did the statement of revenues, expenditures, and 
changes in fund balances: 

 

(158) Report information about the inflows, outflows, and balances of current financial 
resources of each major governmental fund and for nonmajor governmental funds in the 
aggregate?  (GASB 2200.159) 

 

(159) Include a total column?  (GASB 2200.159) 
 

(160) Present information in the manner specified in GASB Section 2200.159? (GASB 
2200.159) 
 

(161) Report debt issue costs as expenditures?  (GASB 2200.160) 
 

(162) Properly show other financing sources and uses?  (GASB 2200.161) 
 

(163) Properly show special and extraordinary items separately?  (GASB 2200.162) 
 
PROPRIETARY FUNDS 

 

(164) Is there a statement of net assets or balance sheet?  (GASB 2200.164a) 
 

Regarding questions (165) through (169), did the statement of net assets or balance sheet: 
 

(165) Present assets and liabilities in a classified format to distinguish between current and long-
term assets and liabilities?  (GASB 2200.166) 
 

(166) Use either an òassets less liabilities equal net assetsó format or an òassets equal liabilities 
plus net assetsó format?  (GASB 2200.167) 
 

(167) Display net assets as invested in capital assets, net of related debt; restricted; and 
unrestricted?  (GASB 2200.167) 
 

(168) Exclude a designation of net assets from the face of the financial statements?  (GASB 
2200.167) 
 

(169) Is there a statement of revenues, expenses, and changes in fund net assets or fund equity? 
(GASB 2200.164b) 

 
Regarding questions (170) through (178), did the statement of revenues, expenses, and 
changes in fund net assets or fund equity: 

 

(170) Report revenues by major source?  (GASB 2200.169) 
 

(171) Identify revenues used as security for revenue bonds?  (GASB 2200.169) 
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(172) Distinguish between operating and nonoperating revenues and expenses?  (GASB 
2200.169 ) 
 

(173) Present information in the manner specified in GASB Section 2200.170?  (GASB 
2200.170) 
 

(174) Is there a statement of cash flows?  (GASB 2200.164c.) 
 

(175) Is the statement of cash flows in the proper format which includes the required four 
categories and reconciles beginning and ending cash and cash equivalents?  (GASB 
2200.171; GASB 2450.103-.104, .112, .127)  NOTE :  Proper format would also include 
the proper statement title; the inclusion of a column for each proprietary fund type 
(enterprise, internal service), and each similar discrete presentations of that type; not more 
than one column for any fund or discrete presentation type; and columns captioned with 
appropriate fund type and discrete presentation titles.  Gross cash receipts and payments 
should be classified on the statement into the following categories:  (a) cash flows from 
operating activities; (b) cash flows from noncapital financing activities; (c) cash flows 
from capital and related financing activities; and (d) cash flows from investing activities.  
 

(176) Did the entity use the "direct" method to report cash flows from operating activities? 
GASB 2450.128-.129; GASB 2200.174)  NOTE :  The reconciliation of net cash flows 
from operating activities to operating income (or net income) may be shown on a 
separate schedule or as part of the same statement. 
 

(177) Does the amount reported as "cash and cash equivalents at the end of period" on the 
statement agree with a similar account on the balance sheet, or is the difference explained 
in the notes?  (GASB 2450.105) 
 

(178) Does the amount reported as "cash and cash equivalents at the end of period" shown on 
the preceding year's statement of cash flows agree with the amount reported as "cash and 
cash equivalents at the beginning of period" shown on the current year's statement of 
cash flows or, if not, is the difference explained in the notes? (GASB 2450.105) 

 
Regarding questions (179) through (184), are the transactions, if applicable, reported in 
the appropriate classification listed below: 

 

(179) Cash flows from operating activities - Results from providing services and producing and 
delivering goods and includes all transactions and other events not included within the 
other classifications?  (GASB 2450.113-.116) 
 

(180) Cash flows from capital and related financing activities - Acquiring and disposing of 
capital assets, capital borrowings, and capital debt repayments including interest and 
paying for capital assets obtained from vendors on credit?  (GASB 2450.120-.122)  
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(181) Cash flows from noncapital financing activities - Borrowing and repayment of noncapital 
debt, including interest, and certain other interfund and intergovernmental receipts and 
payments?  (GASB 2450.117-.119) 
 

(182) Cash flows from investing activities - Making and collecting loans (except program loans), 
acquiring and disposing of debt or equity instruments, and investment earnings? (GASB 
2450.123-.125) 
 

(183) Were combined totals of internal service funds separately reported in the fund financial 
statements to the right of the total enterprise funds column?  (GASB 2200.165) 
 

(184) If needed, was there a reconciliation of amounts reported as net assets and changes in net 
assets in the proprietary fund financial statements to the amounts reported as net assets 
and changes in net assets in the governmentwide statement of activities?  (GASB 
2200.173) 
 
FIDUCIARY FUNDS  

 

(185) Is there a statement of fiduciary net assets?  (GASB 2200.175-.176) 
 

(186) Did the statement of fiduciary net assets present a separate column for each applicable 
fund type (pension trust funds, investment trust funds, private-purpose trust funds, and 
agency funds)?  (GASB 2200.175) 
 

(187) For the statement of fiduciary net assets, did assets equal liabilities for the agency funds? 
(GASB 2200.178) 
 

(188) If applicable, is there a statement of changes in fiduciary net assets?  (GASB 2200.175 and 
.177) 

 
NOTES TO FINANCIAL STATEMENTS  
 

GENERAL:  
 

(189) Are notes to financial statements presented?  (AG Sections 10.806(2)(e) and 10.856(2)(e); 
GASB 2300.101-.123)  
 

(190) Do totals on supporting schedules in notes to financial statements agree with 
corresponding account totals on the financial statements? 

 
SIGNIFICANT ACCOUNTING POLICIES:  

 

(191) Do the notes include a summary of significant accounting policies or is there a stand-
alone summary?  (GASB 2300.106a; FASB A10.102)   
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(192) Do the notes include a description of the governmentwide financial statements, noting 
that neither fiduciary funds nor component units that are fiduciary in nature are included? 
(GASB 2300.106a(1)) 
 
REPORTING ENTITY:  

 

(193) Is there a note on the reporting entity?  (GASB 2300.106a(2), 2600.120)? 
 

(194) Is there a brief description of the component units of the financial reporting entity?  
(GASB 2300.106a(2)) 
 

(195) Is there a description of each component unit's relationship to the primary government? 
(GASB 2300.106a(2)) 
 

(196) If component units are included, is there a discussion of the criteria for including 
component units in the financial reporting entity?  (GASB 2300.106a(2)) 
 

(197) If component units are included, is there a discussion of how the component units are 
reported (i.e., blending or discrete)?  (GASB 2300.106a(2)) 
 

(198) If component units are included, is there information about how the separate financial 
statements for the individual component units may be obtained?  (GASB 2300.106a(2)) 
 

(199) Do the notes to financial statements distinguish between information pertaining to the 
primary government (including its blended component units) and that of its discretely 
presented component units?  (GASB 2300.104) 
 

(200) Do the notes to financial statements disclosing the primary governmentõs governmental 
and business-type activities, major funds individually, and nonmajor funds in aggregate, 
also include its blended component units?  (GASB 2300.102) 
 

(201) Do the notes to financial statements include, for major discretely presented component 
units: (a) the component unit's significance relative to the total discretely presented 
component units and (b) the nature and significance of the component unit's relationship 
to the primary government?  (GASB 2300.105) 
 

(202) For each major component unit, do the notes disclose the nature and amount of 
significant transactions with the primary government and other component units?  
(GASB 2300.106p) 
 

(203) If transactions between component units that have different fiscal years result in 
inconsistencies in amounts reported as due to or due from, transfers to or transfer from, 
and so forth, are the nature and amount of those transactions disclosed in the notes to 
financial statements?  (GASB 2300.107q) 
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(204) If any component unit's fiscal year changed from that reported in the prior year, was this 
disclosed in the notes to financial statements?  (GASB 2600.119) 

 

(205) If a related organization for which the primary government is accountable because it 
appoints a voting majority of the organization's governing board, but for which the 
primary government is not financially accountable, is excluded from the reporting entity, 
do the notes to financial statements disclose the nature of the primary government's 
accountability?  (GASB 2300.107f, 2600.127)  
 

(206) In component unit separate reports, is disclosure made identifying the primary 
government in whose financial report the component unit is included and describing its 
relationship to the primary government?  (GASB 2300.107r, 2600.124) 
 

(207) If the entity chooses to present component units in the notes to financial statements, do 
the notes disclose the required detail in the condensed statement of net assets and 
condensed statement of activities as described in GASB Section 2600.09?  (GASB 
2600.109) 

 
BASIS OF ACCOUNTING AND RELATED POLICIES : 

 
Regarding questions (208) through (221), do the notes to financial statements disclose: 

 

(208) A description of the activities accounted for in each of the following columns presented 
in the basic financial statements:  (1) major funds, (2) internal service funds, and (3) 
fiduciary fund types? (GASB 1300.125, 2300.106a(3)) 
 

(209) The measurement focus and basis of accounting used in the governmentwide financial 
statements?  (GASB 2300.106a(4)) 
 

(210) The revenue recognition policies used in the fund financial statements, including the 
length of time used to define òavailableó for the purpose of revenue recognition for 
governmental funds? (GASB 1600.106-.115, 2300.106a(5)) 
 

(211) The policy for eliminating internal activity in the statement of activities?  (GASB 
2300.106a(6)) 
 

(212) The policy for capitalizing assets and for estimating the useful lives of those assets that 
are used to calculate depreciation expense? (GASB 2300.106a(7), 1400.102 and .104)  
NOTE :  Purchased capital assets should be stated at historical cost or estimated historical 
cost and donated capital assets should be stated at their estimated fair value at the time of 
acquisition, plus ancillary charges. 
 

(213) A description of the types of transactions included in program revenues?  (GASB 
2300.106a(8)) 
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(214) The policy for allocating indirect expenses to functions in the statement of activities?  
(GASB 2300.106a(8)) 

 

(215) The policy for defining operating and nonoperating revenues of proprietary funds?  
(GASB 2300.106a(9)) 
 

(216) The policy regarding use of FASB pronouncements issued after November 30, 1989, for 
business-type activities and enterprise funds?  (GASB 1600.104, 2300.106a(10)) 
 

(217) The definition of cash and cash equivalents used in the statement of cash flows for 
proprietary fund types?  (GASB 2300.106a(11)) 
 

(218) The policy regarding whether to first apply restricted or unrestricted resources when an 
expense is incurred for the purposes for which both restricted and unrestricted assets are 
available?  (GASB 2300.106a(12)) 
 

(219) That governmental fund types are reported on the modified accrual basis?  (GASB 
1600.106-.118, .120-.122, .124-.126) 
 

(220) That proprietary fund types are reported on the accrual basis?  (GASB 1600b, .130-.133) 
 

(221) That the financial statements for the fiduciary funds were reported on the accrual basis of 
accounting?  (GASB 1600.134) 
 

JOINT VENTURES AND JOINTLY GOVERNED ORGANIZATIONS:  
 

Regarding questions (222) through (224), if the entity participated in a joint venture, is the 
following information disclosed:  NOTE:   Joint ventures do not include regional or other 
multi-governmental arrangements for which the participating governments do not retain 
an ongoing financial interest or responsibility in the created organization. 

 

(222) A general description of each joint venture, including description of the participating 
government's ongoing financial interest (including its equity interest, if applicable) or 
ongoing financial responsibility?  (GASB J50.109a(1); GASB 2300.107i) 
 

(223) Information to allow the reader to evaluate whether the joint venture is accumulating 
significant financial resources or is experiencing fiscal stress that may cause an additional 
financial benefit to or burden on the participating government in the future? (GASB 
J50.109a(1)) 
 

(224) Information about the availability of separate financial statements of the joint venture? 
(GASB J50.109a(2)) 
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STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY:  
 

(225) Are material violations of finance-related legal and contractual provisions that are not 
apparent from the face of the financial statements disclosed in the notes?  (GASB 
2300.106i) 

 

(226) Are actions to be taken to address violations of finance-related legal or contractual 
provisions disclosed?  (GASB 2300.106i) 
 

(227) Are any deficit fund balances or net assets in individual nonmajor funds disclosed?  
(GASB 2300.106o)  NOTE :  The requirement is the disclosure of individual fund 
deficits, either total fund balance or total retained earnings, not retained earnings netted 
with contributed capital.  If only one fund of a generic fund type exists, no disclosure is 
necessary since the deficit would be fairly presented on the financial statements.   

 
ASSETS: 

 
CASH, CASH EQUIVALENTS, AND DEPOSITS  

 

(228) If deposits are shown on the balance sheet or statement of net assets, do the notes 
disclose the amount of deposits that are insured and the amount of deposits that are not 
covered by depository insurance and are either uncollateralized, collateralized with 
securities held by the pledging financial institution, or collateralized with securities held by 
the pledging financial institutionõs trust department or agent but not in the depository-
governmentõs name?  NOTE : The carrying amounts of deposits and, separately, 
investment securities by investment type should be classified into one of the custodial 
credit risk basis listed above.  (GASB 2300.106b, C20.107)  
 

(229) If applicable, do the note disclosures briefly describe the policies that relate to custodial 
credit risk, or if the district/charter school has no custodial credit risk policy do the note 
disclosures indicate that fact?  (GASB C20.109) 
 

(230) If any losses were recognized during the period due to default by counterparties to 
deposit transactions, do the notes disclose the amount of such losses and amount 
recovered from prior-period losses, if not separately displayed on the operating 
statement?  (GASB C20.110) 
 

(231) If deposits are exposed to foreign currency risk, do the notes disclose the U.S. dollar 
balances of such deposits, organized by currency denomination?  (GASB C20.108) 

 
INVESTMENTS AND REVERSE REPURCHASE AGREEMENTS  

 

(232) Do the notes disclose investments, including repurchase agreements, as of the balance 
sheet or statement of net assets date and during the period?  (GASB 2300.106c, I50.121b)  
NOTE :  CDs should not be classified as investments unless they are negotiable.  (GASB 
Q & A Guide to Implementation of GASB Statement No. 3) 
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(233) Do the notes disclose the types of investments authorized by legal or contractual 
provisions? (GASB 2300.106c, I50.121a) 

 

(234) If investments are shown on the balance sheet or statement of net assets, is the basis of 
accounting (valuation) for investments disclosed?  (GASB I50.119)   
 

(235) Are land and other real estate held as investments by endowments reported at fair value at 
the reporting date?  (GASB I50.106)  NOTE : Changes in fair value during the period 
should be reported as investment income. 
 

(236) Do the notes disclose the reported amount and fair value of investments (including 
repurchase agreements) as of the balance sheet or statement of net assets date in total and 
for each type of investment?  (GASB 2300.106c, I50.124)  NOTE :  An investment in a 
pool managed by another government (e.g., the State Board of Administration 
Investment Pool) should be treated as a type of investment with a fair value determined 
in accordance with GASB I50.109-.110.  
 

(237) If applicable, do the note disclosures discuss the entityõs policies related to credit risk, 
custodial credit risk, concentration of credit risk, interest-rate risk, and foreign currency 
risk?  (GASB I50.127) NOTE :  If the entity has no policy to address a specific type of 
risk that it is exposed to, the disclosure should indicate that fact.  If the entity is not 
exposed to a particular type of risk, then no disclosure for that type risk is required. 
 

(238) If applicable, do the note disclosures include information about credit quality ratings of 
debt securities as described by a nationally recognized statistical rating organization as of 
the date of the financial statements?  (GASB I50.128)  NOTE :  Obligations of the U.S. 
government and obligations explicitly guaranteed by the U.S. government are not 
considered to have credit risk and do not require disclosure. 
 

(239) If a credit quality disclosure is required and the investment is unrated, do the note 
disclosures indicate that fact?  (GASB I50.128) 
 

(240) If the entity has investment securities at the end of the period that are exposed to 
custodial credit risk, do the notes disclose the investment type, the reported amount and 
how the investments are held (investments are uninsured, are not registered in the entityõs 
name and are held by either the counterparty or the counterpartyõs trust department or 
agent but not in the entityõs name)? (GASB I50.129)  NOTE :  Investments in external 
investment pools and in open-end mutual funds are not exposed to custodial credit risk 
because their existence is not evidenced by securities that exist in physical or book entry 
form. Securities underlying reverse purchase agreements are not exposed to custodial 
credit risk because they are held by the buyer-lender. 
 

(241) If the entity has investments with any one issuer that represents 5 percent or more of the 
total investments based on the level of detail prescribed in GASB I50.122, do the notes 
disclose the concentration of credit risk by amount and issuer? (GASB I50.130) NOTE :  
U.S. government investments and investments in mutual funds, external investment 
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pools, and other pooled investments are excluded from this disclosure requirement.  
 

(242) Do the notes disclose information about interest rate risk for the entityõs debt 
investments?  (GASB I50.131) 
 

(243) Do the notes disclose interest rate risk information organized by investment type and 
amount using the segmented time distribution, specific identification, weighted average 
maturity, duration, or simulation model? (GASB I50.132) 
 

(244) Do the notes disclose the terms and fair value of any debt instrument whose terms may 
cause it to be highly sensitive to interest rate changes?  Disclosure on terms should 
include such information as coupon multipliers, benchmark indexes, reset dates, and 
embedded options?  (GASB I50.133) 
 

(245) If investments are exposed to foreign currency risk, do the notes disclose the U.S. dollar 
balances of such investments organized by currency denomination and, if applicable, 
investment type?  (GASB I50.134) 
 

(246) For commitments as of the balance sheet date to resell securities under yield maintenance 
repurchase agreements, do the notes disclose the reported amount and fair value as of the 
balance sheet date, of the securities to be resold and a description of the terms of the 
agreement (such as settlement price ranges, agreed-on yields, maturity dates, and so 
forth)?  (GASB I50.135) 

 
Regarding questions (247) through (251), if the entity has investments in reverse 
repurchase agreements, do the notes disclose: 

 

(247) Reverse repurchase agreements as of the balance sheet or statement of net assets date? 
(GASB I55.106b) 
 

(248) Legal or contractual provisions for reverse repurchase agreements?  (GASB I55.106a) 
 

(249) The source of legal or contractual authorization for the use of those agreements?  (GASB 
I55.109) 
 

(250) The credit risk related to the agreements outstanding as of the balance sheet or statement 
of net assets date (does not include yield maintenance agreements)?  (GASB I55.111) 
 

(251) The fair value as of the balance sheet or statement of net assets date of the securities to be 
repurchased under yield maintenance agreements, if any, and a description of the terms of 
the agreements (such as settlement price ranges, agreed-on yields, maturity dates, etc.)?  
(GASB 2300.106c, I55.112) 
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Regarding questions (252) through (256), do the notes disclose for derivatives and similar 
debt and investment transactions: 

 

(252) An explanation of the objectives for entering into the derivative, the context needed to 
understand this objective, and its strategies for achieving the objective, indicating the 
types of derivatives used including options purchased or sold? (GASB 2300.601 - 
Question 2) 
 

(253) The significant terms including the notional, face or contract amount; underlying indexes 
or interest rates, including terms such as caps, floors, or collars; embedded options; the 
date the derivative became effective and its scheduled termination/maturity date; and the 
amount paid or received when the transaction was initiated? (GASB 2300.601 Question 2) 
 

(254) The fair value at the report date, and if the fair value is based on other than quoted 
market prices, the method and significant assumptions used to estimate the fair value? 
(GASB 2300.601 Question 2) 
 

(255) For derivatives entered into with the intention of effectively making the governmentõs 
debt obligations carry a synthetic interest rate, the derivativeõs net cash flow and debt 
service requirements of associated debt? (GASB 2300.601 Question 2)    
 

(256) The entity's exposure to credit risk, interest rate risk, basis risk, termination risk, rollover 
risk, and market-access risk to the extent that these risks are above and beyond those risks 
that are apparent in the financial statements or are otherwise disclosed in the notes to 
financial statements (if this information is not available, that fact should be disclosed)?  
(GASBTB 2003-1; GASB 2300.601 - Question 2) 

 
Regarding questions (257) through (265), do the notes disclose for securities lending 
transactions: 
 

(257) The source of legal or contractual authorization for the use of securities lending 
transactions  and any significant violations of those provisions that occurred during the 
period, including actions taken to address violations?  (GASB I60.109) 
 

(258) Securities lending transactions during the period, including the types of securities lent; the 
types of collateral received; whether the government has the ability to pledge or sell 
collateral securities without a borrower default; the amount by which the value of the 
collateral provided is required to exceed the value of the underlying securities; any 
restrictions on the amount of the loans that can be made; and any loss indemnification 
provided to the entity by its securities lending agents?  (GASB I60.110) 
 

(259) Whether the maturities of the investments made with cash collateral generally match the 
maturities of their securities loans, as well as the extent of such matching at the balance 
sheet or statement of net assets date?  (GASB I60.111) 
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(260) The amount of credit risk, if any, related to the securities lending transactions at the 
balance sheet or statement of net assets date?  (GASB  I60.112)  NOTE :  If the 
governmental lender has no credit risk, that fact should be disclosed. 
 

(261) The amount of any losses on their securities lending transactions during the period 
resulting from the default of a borrower or lending agent and amounts recovered from 
prior-period losses, if not separately disclosed in the operating statement?  (GASB 
I60.113) 
 

(262) The information required by GASB Section I50 to be disclosed for securities lending 
collateral that is reported in the balance sheet or statement of net assets and for 
underlying securities?  (GASB I60.114) 
 

(263) The amounts of net appreciation on investments of donor-restricted endowments that are 
available for authorization for expenditure by the governing board, and how those 
amounts are reported in net assets?  (GASB 2300.117a) 
 

(264) The state law regarding the ability to spend net appreciation?  (GASB 2300.117b) 
 

(265) The policy for authorizing and spending investment income, such as a spending-rate or 
total-return policy?  (GASB 2300.117c) 
 
INVENTORIES  

 

(266) If inventories are shown on the balance sheet or statement of net assets, are the methods 
used to determine the value (i.e., FIFO, LIFO, and average cost) and the valuation basis 
(i.e., cost) disclosed? (FASB I78.120)   
 

(267) If inventories are shown on the balance sheet or statement of net assets, is the method for 
recognizing inventory expenditures (i.e., consumption/purchases method) disclosed?  
(GASB 1600.127a)   
 
RECEIVABLE AND PAYABLE BALANCES  

 

(268) Are details of the balances of receivables and payables reported in the aggregate on the 
Statement of Net Assets or Balance Sheet disclosed?  (GASB 2300.119) 

 
CAPITAL ASSETS 

 
Regarding questions (269) through (273), if capital assets are shown on the balance sheet 
or statement of net assets, is the following information disclosed regarding capital assets, 
if applicable: 

 

(269) Beginning- and end-of-year balances, with accumulated depreciation presented separately 
from historical cost?  (GASB 2300.112a) 
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(270) Capital acquisitions?  (GASB 2300.112b) 
 

(271) Sales or other dispositions?  (GASB 2300.112c) 
 

(272) Current-period depreciation expense, with disclosure of the amounts charged to each of 
the functions in the statement of activities?  (GASB 2300.112d) 
 

(273) For collections of art, etc., not capitalized, a description of the collection and the reasons 
these assets are not capitalized?  (GASB 2300.113) 
 
Regarding questions (274) through (279), if capital assets have been impaired (significant, 
unexpected decline in the service utility): 
 

(274) Are impairment losses (other than temporary) reported in the statement of activities and 
the statement of revenues, expenses, and changes in net assets, as a program or operating 
expense, special item, or extraordinary item, as appropriate in accordance with the 
guidance in paragraphs .126-131, .140, .141, 167, and .168 of GASB Section 2200 and 
paragraphs 19 through 24 of Accounting Principles Board Opinion No. 30, Reporting the 
Results of OperationsñReporting the Effects of Disposal of a Segment of a Business, 
And Extraordinary, Unusual and Infrequently Occurring Events and Transactions? 
(GASB 1400.156) NOTE : Indicators of impairment include evidence of physical damage, 
enactment of laws or regulations that affect the use of an asset, technological 
development or evidence of obsolescence of assets, a change in the manner or expected 
duration of a capital asset (e.g. closure of a school prior to the end of its useful life), or 
construction stoppage because of a lack of funding. (GASB 1400.148) 
 

(275) If not otherwise apparent from the face of the financial statements, is there a general 
description of the impairment, the amount, and financial statement classification included 
in the notes to the financial statements? (GASB 1400.156) NOTE : The carrying amount 
of impaired capital assets that are idle at year-end should be disclosed, regardless of 
whether the impairment is considered permanent or temporary. (GASB 1400.159) 
 

(276) Are capital assets that will continue to be used by the government disclosed, including the 
method of measurement of the impairment (restoration cost approach, service units 
approach, or deflated depreciation replacement cost approach)? (GASB 1400.151) 
NOTE : Impairments resulting from physical damage should generally be measured using 
a restoration cost approach, impairments from enactment of laws, regulations, or other 
changes in environmental factors or technology developments or obsolesce generally 
should be measured using a service units approach, while impairments from a change in 
the manner or duration of use generally should be measured using deflated depreciation 
replacement cost or service units approach. (GASB 1400.152-.154) 
 

(277) Are impaired assets that will no longer be used (including impairment resulting from 
construction stoppage) reported at the lower of carrying value or fair value? (GASB 
1400.155) 
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(278) In governmental fund financial statements, is the restoration or replacement of an 
impaired capital asset reported as a separate transaction from the associated insurance 
recover, which is reported as an other financing source or extraordinary item, as 
appropriate? (GASB 1400.160) 

 

(279) In governmental and business-type activities in governmentwide financial statements and 
in proprietary fund financial statements, is the restoration or replacement of an impaired 
capital asset reported as a separate transaction from the impairment loss and associated 
insurance recovery? (GASB 1400.160) NOTE: The impairment loss should be reported 
net of the associated insurance recovery when the recovery and loss occur in the same 
year. Insurance recoveries reported in subsequent years should be reported as program 
revenue, nonoperating revenue, or extraordinary item, as appropriate.  

 
LIABILITIES AND COMMITMENTS:  

 
SHORT-TERM LIABILITIES  

 

(280) Do the notes to financial statements identify short-term debt activity for the year, even if 
no short-term debt was outstanding at year end including:  (a) a schedule of changes in 
short-term debt disclosing beginning and end-of-year balances, increases, and decreases 
and (b) the purpose for which the short-term debt was issued?  (GASB 2300.118) 
 

(281) Do the notes disclose a schedule of changes in short-term debt and the purpose for 
which the debt was issued?  (GASB 2300.107e, .118) 

 
PENSION PLANS  AND  POSTEMPLOYMENT BENEFITS  

 

(282) If the entity participated in a pension plan(s), are there note disclosures regarding the 
pension plan(s)?  (GASB 2300.106g, 2300.107n, P20, Pe5)  NOTE :  If there are pension 
plan disclosures, see Comprehensive Review Guidelines - Pension Plans. 
 

(283) If the entity participated in an other postemployment benefits (OPEB) plan(s), are there 
note disclosures regarding the OPEB plan(s)?  (GASB P50)  NOTE :  If there are OPEB 
plan disclosures, see Comprehensive Review Guidelines ð Other Postemployment 
Benefits for entities that have implemented GASB Statement Nos. 43 or 45 and questions 
(286) through (291) for entities that have not implemented GASB Statement No. 45. 
 

(284) Do the notes disclose financial statements for individual pension plans and 
postemployment healthcare plans if separate financial reports have not been issued?  
(GASB P20.117(a)(3)) 
 

(285) If separate financial reports have been issued that include financial statements for 
individual pension plans and postemployment healthcare plans, do the notes disclose how 
to obtain those financial reports?  (GASB P20.117(a)(3)) 
 




