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PRELIMINARY AND TENTATIVE AUDIT FINDINGS RESPONSE

Okaloosa-Walton College
Financial Audit 2006-2007

Preliminary and Tentatve Findings

Finding No. 1: Financial Reporting

Finding:
Our, review disclosed several instances in which revenues were not properdly classified on the statement of revenues,
expenses, and changes in net assets.

ec dation:
The College should strengthen its procedures for prepaning the annual financial statements to ensure that amounts reported
are accurate and faidy stated i accordance with GAAP, and supported by adequate documentation demonstrating how each
amount reported was determined.

Response:
All recornmended adjustments have been made. Internal Control Proceduses have been reviewed and revised to enhance the

review of dll information on the Finanaal Statements. All information will have been reviewed and accuracy venfied before
Financial Staterments are created. A central file has been established to maintain all documentation for all entries and
adjustments to the general ledger. Procedures are now in place to aid in maintaining docurnentation when staff changes
occut prior to the andit as they did in 2007,

Finding No. 2: Electronic Funds Transfers

Finding;

During; the fiscal year, College personnel reconciled cash account balances per bank statements to general ledger balances
that wete derived using balances carried over from the previous bank reconciliation and then adding and subtracting current
month revenues and expenses. College personnel did not investigate differences not attnbutable to normal reconciling iterns
such as outstanding checks or deposits in transit, instead waiting until the end of the fiscal year to ensure that the denved
June 30, 2007; balance agreed with the general ledger balance. As a result, the College’s bank reconciliations did not detect
bark credit card merchant charges totaling approximately $172,000 that had occurred throughout the fiscal year, and which
was recorded to the general ledger, until the June 30, 2007, bank reconciliation was completed.

The State penodically electromcally transrmits State moneys for vanous purposes to the College’s State board of
Administration (SBA) account and the college records these transactions by journal entries. College personnel did not
reconcile balances per SBA account statements to general ledger accounts. Our review disclosed a State electronic
remittance of $38,018 for State approprations that was not recorded in the general ledger

Recommendation:
The College should ensure that cash and investment account balances are properly and timely reconciled to general ledger
balances.

Response:

The College Staff has developed new procedures and formats for cash and investrnent account reconailiations,  All revenue
transactions are reconailed daily and tied to either the daily bank download file or the SBA statement accessed on the SBA
web site. Staternents that include expenditures other than those processed through accounts payable are also processed daly
with joumal entries to the general ledger. Each entry on the staternents is tied to an entry in the general ledger with joumal
entty number listed on the statements. Checks processed are reconciled monthly upon receiving the cleared check file from
the bank. The new monthly reconaliation format began July 1, 2007 and the daily reconahation began February 1. All
monthly reconaliations are teviewed by the Associate Vice President for venficaton and accuracy. Current bank and
investment account recondiliations agree with the general ledger balances and all deposits have been reconailed to date.
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