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INDEPENDENT AUDITORS’ REPORT

The Board of Directors
Academie Da Vinci Charter School, Inc.
Dunedin, Florida

We have audited the accompanying financial statements of the governmental activities and
each major fund of Academie Da Vinci Charter School, Inc. (the “School”), a component unit of
the School Board of Pinellas County, as of and for the year ended June 30, 2010, which
collectively comprise the School’s basic financial statements as listed in the table of contents.
These financial statements are the responsibility of the School's management.  Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the governmental activities and each major fund of the School as of
June 30, 2010, and the respective changes in financial position thereof for the year then ended
in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
September 30, 2010, on our consideration of the School's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.

The management’s discussion and analysis and budgetary comparison schedules are not a
required part of the basic financial statements, but are supplementary information required by
accounting principles generally accepted in the United States of America. We have applied
certain limited procedures, which consisted primarily of inquiries of management regarding the
methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.

Ca)\l\ ’ %’ <+ S}rv-?ro-m/ LLC -
CARR, RIGGS & INGRAM, LLC
Certified Public Accountants

September 30, 2010
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Academie DaVinci Charter School, Inc.

Management’s Discussion and Analysis

Our discussion and analysis of Academie Da Vinci Charter School, Inc.’s (the “School”) financial
performance provides an overview of the School’'s activities for the fiscal year ended June 30,
2010. Please read it in conjunction with the accompanying financial statements.

Overview of the Financial Statements

The organization-wide and fund financial statements are combined for this annual report, as all
activities of the School are governmental activities. The report consists of the organization-
wide, fund statements, and notes to the financial statements. The statements are designed to
provide readers with a broad overview of the School’s finances, in a manner similar to a private-
sector business.

The Statement of Net Assets and Governmental Funds Balance Sheet present information on
all of the School’'s assets and liabilities, with the difference between the two reported as net
assets. Over time, increases or decreases in net assets may serve as a useful indicator of
whether the financial position of the School is improving or deteriorating.

The Statement of Activities and Governmental Funds Revenues, Expenditures and Changes in
Fund Balances presents information showing how the School’s net assets changed during the
most recent fiscal year. The School uses the economic resources measurement focus and the
accrual basis of accounting. All changes in net assets are reported as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues
and expenses are reported in this statement for some items that will only result in cash flows in
future fiscal periods (e.g., appropriations receivable). Governmental activities are primarily
supported by state sources and charges for services.

A fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. The School uses fund accounting to
ensure and demonstrate compliance with finance-related legal requirements. Governmental
fund financial statements focus on near-term inflows and outflows of spendable resources, as
well as on balances of spendable resources available at the end of the fiscal year. A
reconciliation of the organization-wide and fund financial statements are provided in Note 2 of
these financial statements.

Financial Analysis

Over time, net assets may serve as a useful indicator of the School’s financial position. At the
close of the fiscal year, assets exceeded liabilities by $318,850. Eighteen percent of net assets
represents investment in capital assets and thus is not available for future spending and
fourteen percent of net assets are restricted for capital outlay. Sixty-eight percent of the
balance is unrestricted and is available to meet the School’s obligations and operating costs.
Conversion to GASB 34 does not allow net assets to be represented as “reserved” unless there
are external legal restrictions on how they may be used.



Academie DaVinci Charter School, Inc.

Management’s Discussion and Analysis (Continued)

Financial Analysis (Continued)

The School’s operating budget was based on 116 students and estimated revenue of $5,589
per student for a total of $648,324. Actual revenues were $702,414, which was $54,090 over
budget primarily due to the increase in enrollment and increase in revenue per student. School
administration was over budget $27,215 as a result of increased field trips and transportation for
trips. Funds for these expenses are not budgeted and are mainly raised through collection from
parents and are then used to pay the providers.

The School does not budget for capital purchases, which totaled $23,320 for the year ended
June 30, 2010. The majority of the total purchases relates to 18 new computers purchased for
the new computer lab at the school.

The following is a summary of changes in the statements of net assets:

FYE 2010 FYE 2009

Total assets $ 330,399 $ 315,799
Total current liabilities 11,549 -
Net assets:

Unrestricted 216,719 173,870

Restricted for capital outlay 45,148 59,830

Invested in capital assets 56,983 82,099
Total net assets & liabilities $ 330,399 $ 315,799

Total assets increased $14,600, due primarily to increases in the cash account balances as a
result of revenues exceeding expenses. Total liabilities increased $11,550, due to the accrued
payroll for the year end.

The following is a summary of changes in the statements of activities:

FYE 2010 FYE 2009
Total expenses $ 810,202 $ 784,279
Less: program revenues 53,930 54,087
Net program expense 756,272 730,192
General revenues 759,323 709,505
Change in net assets $ 3,051 $ (20,687)




Academie DaVinci Charter School, Inc.

Management’s Discussion and Analysis (Continued)

Financial Analysis (Continued)

Total expenses increased by $25,923 over the prior fiscal year. This increase was due in part
from an increase in the general fund school administration of $42,754 or 25% as a result of
increase in nonpermanent classroom materials and computer repairs. The general fund school
activities also contributed to the increase in total expenses mainly due to the increase in student
enrollment, increase in field trips as well as an increase in bus rentals. These increases were
off-set by a net decrease in capital outlay expense of $29,200. General revenues increased
$45,809 from state and local resources increasing funding for increase in student enrollment.

The General Fund is the chief operating fund of the School. At the end of the current fiscal
year, the unreserved fund balance of the General Fund was $216,719, compared to $173,870 at
the end of the previous year. As a measure of the General Fund liquidity, it may be useful to
compare total fund balance to total fund expenditures. Total fund balance represents 31% of
total General Fund expenditures as compared to 28% for the previous fiscal year ended.
Expenses were $67,712 less than revenues in the General Fund in the current year as
compared to the prior year in which expenses were $83,472 less than revenues.

Economic Factors and Next Year’s Budget

The overall financial position and results of operations for the School improved for the fiscal
year ended June 30, 2010. Overall the School met its operating budget goals and all significant
educational legal compliance requirements. It is expected that net assets will continue to
remain stable over the next few years. The School has renewed the Charter with the Pinellas
County School Board through June 30, 2025 and continues to explore alternative school sites
that would allow for the expansion of student enrollment and the number of programs offered.

Requests for Information

This financial report is designed to provide a general overview of the School’'s finances for all
those with an interest in the School’s finances. Questions concerning any of the information
provided in this report, or requests for additional financial information, should be addressed to
the School Administrator, 1380 Pinehurst Road, Dunedin, Florida 34698.
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Academie DaVinci Charter School, Inc.

Statement of Net Assets and Governmental Fund Balance Sheet
June 30, 2010

Capital Outlay Statement of
General Fund Fund Adjustments Net Assets
Assets
Cash $ 227,037 $ 42,370 $ - $ 269,407
Appropriations receivable - 4,009 - 4,009
Due from Capital Outlay Fund 1,231 - (1,231) -
Capital assets, net of accumulated -
depreciation 56,983 56,983
Total assets $ 228,268 $ 46,379 $ 55,752 $ 330,399
Liabilities
Due to General Fund $ - $ 1,231 $ (1,231 $ -
Accrued payroll 11,549 - - 11,549
Total liabilities 11,549 1,231 (1,2312) 11,549
Fund balances/net assets
Fund balances
Unreserved 216,719 45,148 (261,867) -
Total fund balances 216,719 45,148 (261,867) -
Total liabilities and fund balances $ 228,268 $ 46,379
Net assets
Unrestricted 216,719 216,719
Restricted for capital outlay 45,148 45,148
Invested in capital assets 56,983 56,983
Total net assets $ 318,850 $ 318,850

See accompanying Notes to Financial Statements
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Academie DaVinci Charter School, Inc.

Statement of Activities and Governmental Funds, Revenues,
Expenditures and Changes in Fund Balances
June 30, 2010

Government-
Wide
General Capital Total Statement
Fund Qutlay Fund Funds Adjustments of Activities
Expenditures/Expenses
Current
Instructional $ 415952 % - $ 415952 % 35843 $ 451,795
School administration 211,367 - 211,367 12,593 223,960
Operation and maintenance of plant 250 73,134 73,384 - 73,384
Community services 32,252 - 32,252 - 32,252
School activities/field trips 28,811 - 28,811 - 28,811
Capital outlay - 23,320 23,320 (23,320) -
Total expenditures/expenses 688,632 96,454 785,086 25,116 810,202
Program revenues
Charges for services:
Other programs and services 40,184 - 40,184 - 40,184
Other revenue 13,746 - 13,746 - 13,746
Net program expenses 756,272
General revenues
State passed through local school district 702,414 56,909 759,323 - 759,323
Total revenues 756,344 56,909 813,253 - 759,323
Excess (deficit) of revenues
over expenditures 67,712 (39,545) 28,167 (25,116) 3,051
Other financing sources (uses)
Transfers - internal activities (24,863) 24,863 - - -
Total other financing sources (24,863) 24,863 - - -
Net change in fund balance/net assets 42,849 (14,682) 28,167 (25,116) 3,051
Fund balance/net assets
Beginning of year 173,870 59,830 233,700 82,099 315,799
End of year $ 216,719 $ 45,148 $ 261,867 $ 56,983 $ 318,850

See accompanying Notes to Financial Statements
6



Academie DaVinci Charter School, Inc.

Notes to Financial Statements

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The Reporting Entity

Academie DaVinci Charter School, Inc. (the “School”) is part of the Florida system of public
education under the general direction of the State Department of Education. The School was
created pursuant to Chapter 228, Florida Statues, following approval of its charter by the School
Board of Pinellas County, Florida (the “School Board”). The School Board approved the charter
effective July 1, 2000 through June 30, 2010. The School is a Florida not-for-profit organization
that is exempt from state and federal income taxes under Internal Revenue Service Code
Section 501(c)(3).

The Florida Department of Education (the “Department”) has concluded that Florida charter
schools are component units of the sponsoring school board. To facilitate accounting and
reporting to school boards, charter schools are encouraged to use the governmental reporting
model and follow the fund and account structure provided in the Financial and Program Cost
Accounting and Reporting for Florida Schools manual issued by the Department. The School is
required by contract with the School Board to use the governmental reporting model and the
Department’s accounting and reporting manual.

These financial statements present the financial position and results of operations of the
applicable funds controlled or dependent upon the School. In evaluating the School as a
reporting entity, management has addressed all potential component units for which the School
may or may not be financially accountable and, as such, are included in the School’'s financial
statements. No component units exist that would require inclusion in the School’s financial
statements.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement
of activities) report information on all of the activities of the School. The effect of interfund
activities has been removed from these statements. The School only has governmental
activities and does not engage in any business-type activities. Direct expenses are those that
are clearly identifiable with a specific function or segment. Program revenues include charges
for services for other programs and services. General revenues include amounts received from
state and local sources. The School reports the following major governmental funds:

General Fund — The general operating fund of the School. It is used to account for all financial
resources not required to be accounted for in another fund.

Capital Outlay Fund — In accordance with guidelines established by the Pinellas County School
Board, this fund accounts for all resources used for the leasing and acquisition of capital
facilities by the School to the extent funded by capital outlay funds.

When both restricted and unrestricted resources are available for use, it is the School’s policy to
use restricted resources first, then unrestricted resources as they are needed.

7



Academie DaVinci Charter School, Inc.

Notes to Financial Statements

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned,
and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available
when they are collectible within the current period or soon enough thereafter to pay liabilities of
the current period. For this purpose, the School considers revenues to be available if they are
collected within 60 days of the end of the current period. Expenditures generally are recorded
when a liability is incurred, as under accrual accounting. However, expenditures related to
compensated absences and long-term debt agreements are recorded only when payment is
due. Private-sector standards of accounting and financial reporting issued prior to December 1,
1989, generally are followed to the extent that those standards do not conflict with or contradict
guidance of the Governmental Accounting Standards Board.

Budgets and Budgetary Accounting

Budgets are prepared and original budgets are adopted annually for the General Fund in
accordance with procedures and time intervals prescribed by the Board of Directors (the
“Board”) of the School. During the fiscal year ended June 30, 2010, the Board adopted an
annual budget for the General Fund. The School is not required to submit its budget to any
regulatory agencies.

Appropriations are controlled at the object level (e.g., salaries, purchased services, and capital
outlay) within each activity (e.g., instructional, school administration, and debt service) and may
be amended at any Board meeting prior to the due date of the annual financial report. Budgets
are prepared using the same modified accrual basis as is used to account for actual
transactions.

Budgetary information is integrated into the accounting system and, to facilitate budget control,
budget balances are encumbered when purchase orders are issued. Appropriations lapse at
year-end and encumbrances outstanding are honored from the subsequent year's
appropriations.

Cash

Cash is made up of cash on hand, certificates of deposit, and in interest-earning checking
accounts.



Academie DaVinci Charter School, Inc.

Notes to Financial Statements

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Capital Assets

Capital assets consist of buildings and improvements and furniture, fixtures and equipment.
Capital assets are defined by the School as assets with an initial individual cost of at least $500
and an estimated useful life of at least one year. Such assets are recorded at cost. Donated
capital assets are recorded at their estimated fair market values at the date of donation.
Depreciation has been provided on capital assets using the straight-line method over the
estimated useful lives of the various classes of depreciable assets, which range from three to
ten years.

State Sources

The state provides financial assistance to administer certain categorical educational programs.
Department rules require that revenue earmarked for these programs be expended only for the
program for which the money is provided and require that the money not expended, as of the
close of the fiscal year, be carried forward into the following year to be expended for the same
categorical education programs.

The Department generally requires that categorical educational program revenues be
accounted for in the General Fund. A portion of the fund balance of the General Fund is
reserved for the unencumbered balance of categorical educational program resources.

The state allocates gross receipt taxes, generally known as Public Education Capital Outlay
money, to local school boards on an annual basis. The boards are authorized to expend these
funds only upon applying for and receiving an encumbrance authorization from the Department.
The School recognizes any revenues from these sources when appropriated.

Subsequent Events

Subsequent events have been evaluated through September 30, 2010, which is the date the
financial statements were available to be issued.

NOTE 2 - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL
STATEMENTS

Adjustments were made to include capital assets (net of accumulated depreciation) on the

statement of net assets. This resulted in a net difference between ending governmental fund
balances and the adjusted total net assets of $318,850, which is reconciled as follows:

Ending fund balances $ 261,867
Capital assets, net 56,983
Total net assets $ 318,850



Academie DaVinci Charter School, Inc.

Notes to Financial Statements

NOTE 2 - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL
STATEMENTS (continued)

Adjustments were made to include depreciation expense and eliminate capital outlay
expenditures on the statement of activities. This resulted in a net difference between ending
governmental funds “excess of revenues over expenditures” and adjusted “change in net
assets” of $3,051, which is reconciled as follows:

Excess of revenues over expenditures $ 28,167
Less: depreciation expense (48,436)
Add:

Capital outlay expenditures 23,320
Change in net assets $ 3,051

NOTE 3 — CASH
Cash and cash equivalents are summarized as follows at June 30, 2010:

Capital Outlay

General Fund Fund
Cash $ 207,037 $ 42,370
Certificate of deposit 10,000 -
Money market account 10,000 -

$ 227,037 42,370
Total cash S 269,407

Bank balances were $258,485 at June 30, 2010 and are insured through the FDIC Transaction
Account Guarantee Program, which provides for all noninterest bearing transaction accounts to
be fully insured by the FDIC.

10



Academie DaVinci Charter School, Inc.

Notes to Financial Statements

NOTE 4 — CAPITAL ASSETS

The following is a summary of changes in capital assets during the fiscal year:

Balance Balance
July 1, 2009 Increase Decrease June 30, 2010
Capital assets being depreciated:
Buildings and improvements $ 420,303 $ - $ - $ 420,303
Furnitures, fixtures and equipment 86,102 23,320 - 109,422
Total capital assets being depreciated 506,405 23,320 - 529,725
Less accumulated depreciation for:
Buildings and improvements (368,100) (35,843) (403,943)
Furnitures, fixtures and equipment (56,206) (12,593) (68,799)
Total accumulated depreciation (424,306) (48,436) - (472,742)
Total capital assets, net $ 82,099 $ (25,116) $ - $ 56,983

Furniture, fixtures and equipment include equipment acquired under a capital lease with a cost
and accumulated depreciation balance of $-0- and $12,804, respectively, at June 30, 2010 and
2009.

Depreciation was charged to functions, as follows:

Instructional $ 35,843
School administration 12,593
$ 48,436

NOTE 5 — RISK MANAGEMENT

The School is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The
School purchases commercial insurance for all types of claims with nominal deductible
amounts. There have been no significant reductions in insurance coverage during fiscal year
2010. Settled claims have not exceeded the commercial excess coverage in any of the past
three years.

NOTE 6 — SALARY SAVINGS PLAN

The School has adopted a salary savings plan in accordance with Section 401(k) of the Internal
Revenue Code, which covers substantially all full-time employees who have achieved the age of
18. Eligible employees may elect to contribute a portion of their earnings to the plan. The
School's board of directors authorized a 3% matching contribution for the year for all eligible
employees that contributed a minimum of $25 per month to the plan.

11



Academie DaVinci Charter School, Inc.

Notes to Financial Statements

NOTE 7 — LEASE COMMITMENTS

The School leases certain property under noncancelable operating leases. These leases expire
on varying dates through August 2014 and contain varying renewal options. Current year
expense charged to operations under these leases totaled $44,478.

The following is a schedule of future minimum lease payments for the years ending June 30:

2011 $ 27,452
2012 5,044
2013 4,344
2014 3,258
Thereafter -

S 40008

NOTE 8 — RELATED PARTIES

The School maintains it cash deposits with a financial institution of which the School’s treasurer
is a member of the bank’s board of directors.

NOTE 9 - CONCENTRATIONS

The School receives revenues for current operations primarily from the State of Florida through
the School Board of Pinellas County. The following is a schedule of revenue sources:

Sources Amounts

School Board of Pinellas County:

Florida education finance program $ 701,615
Capital outlay 56,909
A+monies 799

Total $ 759,323

NOTE 10 — SUBSEQUENT EVENTS
For the year ended June 30, 2010, management has evaluated subsequent events for potential

recognition and disclosure through September 30, 2010. No subsequent events have been
identified.

12
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Academie DaVinci Charter School, Inc.

Budgetary Comparison Schedule — General Fund

Budgeted Amounts

Actual Under (Over)
Original Final Amounts Budget
Revenues
State and local sources $ 648,324 $ 648,324 $ 702,414 $ 54,090
Other income - - 53,930 53,930
Total revenues 648,324 648,324 756,344 108,020
Expenditures
Instructional 423,576 423,576 415,952 7,624
School administration 184,152 184,152 211,367 (27,215)
Operation and maintenance of plant - - 250 (250)
Community services - - 32,252 (32,252)
School activities/field trips - - 28,811 (28,811)
Capital outlay - - - -
Total expenditures 607,728 607,728 688,632 (80,904)
Other financing uses
Transfer to capital outlay fund - - (24,863) 24,863
Total other financing uses - - (24,863) 24,863
Net change in fund balance 40,596 40,596 42,849 (2,253)
Fund balance at beginning of year 280,007 259,784 173,870 85,914
Fund balance at end of year $ 320,603 $ 300,380 $ 216,719 $ 83,661

13
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REPORT ON [INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER WMATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

The Board of Directars
Academie Da Vinci Charter School, Inc.
Cunedin, Florida

We have audited the financial statements of Academie Da Vinci Charter School, Inc (the
“School™), a component unit of the School Board of Pinellas County, Florida, as of and for the
year ended June 30, 2010, and have issued our report thereon dated September 30, 2010, We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, 1ssued by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the School's internal control over financial
reperting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the School's internal control over financial reporting.  Accordingly, we do not
express an opinion on the effectiveness of the School's internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevant or detect misstatements on a timely basis.

A material weakness is a deficiency, or a combination of deficiencies, in internal control such
that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis.

CGur consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies or material weaknesses, \We did not
identify any deficiencies in internal contrel over financial reporting that we consider to be
material weaknesszes, as defined above.

Compliance and Other Matters

As part of obtaining reazonable assurance abeout whether the School’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have 3
direct and rnaterial effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an abjective of gur audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncempliance that are required to be reported under Govennment Auditing Slandards.



We noted certain matters that we reported to management of Academie Da Vinci Charter
School, Inc. in the management letter dated September 30, 2010.

This report is intended solely for the information and use of the School's management, Board of
Directors, the School Board of Pinellas County, Florida, the State of Florida Auditor General,
and other regulatory agencies of state governments and is not intended to be and should not be
used by anyone other than these specified parties.

Camn, Qe+ rgporm LLC

September 30, 2010
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INDEPENDENT AUDITORS MANAGEMENT LETTER REQUIRED BY CH. 10.850, RULES
OF THE AUDITOR GENERAL

The Board of Directors
Academie Da Vinci Charter Schaool, e,
Dunedin, Florida

We have audited the accompanying financial statements of the governmental activities and
each major fund of Academie Da Vinci Charter School, Inc. (the “School”), a component unit of
the School Board of Pinellas County, as of and for the year ended June 30, 2010, and have
issued our report thereon dated September 30, 2010.

We issued our report of internal controls over financial reporting and on compliance and other
matters dated September 30, 2010. Disclosures in that report, if any, should be considered in
conjunction with this managament letter,

The discussion required by the rules of the Auditor General follows:
1. See the attached list for corrective actions, if any, that have been taken to address any
significant findings and recommendations made in the preceding annual financial audit

report, not otherwise addressed in the auditors’ report pursuant to Rule 10.856(2){b)(2).

2. In connection with our audit, we determined that the School did not meet the eonditions
described in Section 218,503(1), Florida Statutes.

a. Current-year findings and recommendations are on the attached schedule.
4. The official title of the School is Academie Da Vingi Charter School, Inc.
This report is intended solely for the information and use of the School's management, Board of
Diractors, the School Board of Pinellas County, Florida, the State of Florida Auditor General,

and other regulatory agencies of state governments and is not intended to be and should not be
used by anyone other than these specified parties.

CC@*:%A’H“”’U S

September 30, 2010
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Academie DaVinci Charter School, Inc.
Schedule of Findings

2010-1 — Monitoring of Budget

Criteria: The general fund revenue and certain expenses were over budget and the school does
not formally modify the original budget to address changes in the funding and usage of funding
for expenses.

Condition:  Budgetary controls ensure financial accountability and strategic planning.
Additionally, budgets are completed and submitted to the Pinellas County School Board, which
uses it to monitor plans of the Charter School.

Recommendation: We recommend periodic reviews and amendments to annual budgets to
bolster the monitoring actual activities compared to budgetary amounts.

2007-2 — Basis of accounting of government-wide financial statements (carry-over from

prior years)

Criteria: The School prepares its financial statements on the basis of cash receipts and
disbursements, whereby certain revenues and the related assets are recognized when received,
and expenses are recognized when paid.

Condition: In accordance with accounting principles generally accepted in the United States of
America as prescribed by the Governmental Accounting Standards Board, the government-wide
financial statements are to be reported using the economic resources measurement focus and
the accrual basis of accounting.

Status: As of June 30, 2010

Condition: In accordance with accounting principles generally accepted in the United
States of America as prescribed by the Governmental Accounting Standards Board, the
government-wide financial statements are to be reported using the economic resources
measurement focus and the accrual basis of accounting.

Cause: The School does not prepare year-end adjustments to convert its cash basis
general ledger to an accrual basis general ledger.

Effect: Several adjusting journal entries were proposed to convert the School’'s cash
basis financial statements to that of an accrual basis.

Recommendation: We recommend that management identify and prepare the year-end
adjustments required to convert the School's cash basis general ledger to that of an
accrual basis.






