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I Independent Auditors' Report 

To the Board of Directors 
Sebastian Charter Junior High, Inc. 
Sebastian, Florida 

We have audited the accompanying financial statements of the governmental activities, the business-type activities, 
each major fund, and the aggregate remaining fund information of Sebastian Charter Junior High, Inc. (the School), a 
component unit of the Indian River County District School Board, as of and for the year ended June 30, 2009, which 
collectively comprise the School's basic financial statements as listed in the table of contents. These financial 
statements are the responsibility of the School's management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Controller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our 
opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate 
remaining fund information of Sebastian Charter Junior High, Inc. as of June 30, 2009, and the respective changes in 
financial position thereof and the respective budgetary comparison for the General Fund for the year then ended, in 
conformity with accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated September 17, 2009, on our 
consideration of Sebastian Charter Junior High, Inc.'s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grants agreements, and other matters. The 
purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards and should be considered in assessing the results of our audit. 

The management's discussion and analysis on pages 3 - 7 is not a required part of the basic financial statements, but 
is supplementary information required by accounting principles generally accepted in the United States of America.. 
We have applied certain limited procedures, which consisted principally of inquiries of management regarding the 
methods of measurement and presentation of the required supplementary information. However, we did not audit the 
information and express no opinion on it. 

O'Haire, Kmetz, Nuttall, Elwell & Co., chartered 
Certified Public Accountants 

September 17,2009 
31 11 CARDINAL DRIVE VERO BEACH, FLORIDA 32963 TELEPHONE (772) 231-6902 FACSIMILE (772) 231-4099 

www.okne-cpas.com 



SEBASTIAN CHARTER JUNIOR HIGH, INC. 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30,2009 

As management of Sebastian Charter Junior High, lnc. (the School), we offer readers of the School's financial 
statements this narrative overview and analysis of the financial activities of the School for the fiscal year ended June 
30, 2009. This overview and analysis is required by generally accepted accounting principles (GAAP) in the United 
States of America in Governmental Accounting Standards Board Statement No. 34 Basic Financial Statenients - and 
Management's Discussion and Analysis -for State and Local Governments (GASB 34). 

FINANCIAL HIGHLIGHTS 

The assets of the School as reported in the government-wide financial statements exceeded its liabilities at 
the close of the current fiscal year by $415,339 (net assets). Of this amount, $26,614 (unrestricted net assets) 
may be used to meet the ongoing obligations of the School. The School's total net assets decreased by $4,450 
or 1 % in comparison with prior year net assets. 

As of the close of the current fiscal year, the School's governmental funds reported combined ending fund 
balances of $44,506, or 5% of total expenditures. The School's combined ending fund balances decreased by 
$1 1,404 or 20% in comparison with the prior year balances. $26,614 of the $44,506 is available for spending 
at the School's discretion (unreserved fund balance). The remaining $17,892 has been designated for capital 
projects. 

Investment in capital assets increased over the prior year by $6,954 or 2%. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This discussion and analysis is intended to serve as an introduction to the School's basic financial statements. The 
School's basic financial statements comprise five components: 1) government-wide financial statements, 2) fund 
financial statements, 3) notes to the financial statements, 4) required supplementary information, and 5) 
supplementary auditors' reports. 

Government-widefinancial statements - The government-widefinancial statements are designed to provide readers 
with a broad overview of the School's finances, in a manner similar to a private-sector business. 

The statenlent of net assets presents information on all of the School's assets (both short-term spendable resources 
and capital assets) and liabilities, with the difference between the two reported as net assets. Over time, increases 
and decreases in net assets may serve as a useful indicator of whether the financial position of the School is 
improving or deteriorating. 

The statement of activities presents information showing how the School's net assets changed during the most recent 
fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, 
regardless of the timing of related cashflows. Thus, revenues and expenses are reported in this statement for some 
items that will only result in cash flows in future fiscal periods. 

Both of the government-wide financial statements present functions of the School that are principally supported by 
local revenues (FTE dollars through the Indian River County School District) (governmental activities) as opposed to 
business-type activities that are intended to recover all or a significant portion of their costs through user fees and 
charges. The School has no business-type activities and no component units for which they are financially 
accountable. The government-wide financial statements can be found on pages 8 and 9 of this report. 



SEBASTIAN CHARTER JUNIOR HIGH, INC. 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30,2009 

Fundfinancial statements - A  fund is a grouping of related accounts that is used to maintain control over resources 
that have been segregated for specific activities or objectives. The School, like other state and local governments, 
uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the funds 
used by the School are considered governmental fund types. 

Governmental fund - Governmental funds are used to account for essentially the same functions reported as 
governmental activities in the government-wide financial statements. However, unlike the government-wide 
financial statements, governmental fund financial statements focus on near-term inflows and outjlows of spendable 
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such information 
may be useful in evaluating a government's near-term financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is 
useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements. By doing so, readers may better understand the 
long-term impact of the government's near-term financing decisions. Both the governmental fund balance sheet and 
the governmental fund statement of revenues, expenditures, and changes in fund balances provide a reconciliation to 
facilitate this comparison between governmental funds and governmental activities. 

The School maintains three individual governmental funds. Information is presented separately in the governmental 
fund balance sheet and in the governmental fund statement of revenues, expenditures, and changes in fund balances. 
The School adopts an annual appropriated budget for all funds. Government accounting standards require the School 
to report a budgetary comparison statement for the general fund and any major special revenue funds. A budgetary 
comparison statement has been provided for the general fund. The School has no major special revenue funds. The 
basic governmental fund financial statements can be found on pages 10 - 12 of this report. 

Notes to thefinancial statements - The notes provide additional information that is essential to a full understanding 
of the data provided in the government-wide and fund financial statements. The notes to the financial statements can 
be found on pages 14 - 21 of this report. 

Required supplementary information - The information in this section is required by the Governmental Accounting 
Standards Board (GASB). It consists of the Management's Discussion and Analysis (MD&A). 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

As noted earlier, net assets may serve over time as a useful indicator of a government's financial position. In the case 
of the School, assets exceeded liabilities by $41 5,339, at June 30,2009. 

A portion of the School's net assets (89%) reflects its investment in capital assets, net of related debt (e.g. land, 
buildings, equipment and furniture). The School has related debt outstanding as of June 30, 2009, of $380,588 that 
was used to acquire these assets. The School uses these capital assets to provide educational services; consequently, 
these assets are not available for future spending. 



SEBASTIAN CHARTER JUNIOR HIGH, INC. 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30,2009 

SEBASTIAN CHARTER JUNIOR HIGH, INC.'S NET ASSETS 

Current assets 
Capital assets, net 

Total assets 93 1,375 957,053 

Current liabilities 
Long-term liabilities: 

Total liabilities 5 16,036 537,264 

Net assets: 
Invested in capital assets, net of related debt 
Restricted for: 

Capital projects 
Unrestricted 

Total net assets $ 415,339 $ 419,789 

An additional portion of the School's net assets (6%) represents unrestricted net assets that are available to meet the 
financial obligations of the School. A final portion of the School's net assets (4%) is restricted for capital projects. 
At the end of the current fiscal year, the School is able to report positive balances in all three categories of net assets. 



SEBASTIAN CHARTER JUNIOR HIGH, INC. 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30,2009 

SEBASTIAN CHARTER JUNIOR HIGH, INC.'S CHANGE IN NET ASSETS 

Revenues: 
Program revenues: 

Operating grants and contributions 
Capital grants and contributions 

General revenues: 
FTE non-specific revenues 
Unrestricted investment earnings 
Gifts, grants and bequests not restricted to specific programs 

Total revenues 968,3 1 1 95 1,284 

Expenses: 
Instruction 
Instructional staff training 
Board 
School administration 
Facilities acquisition and construction 
Fiscal services 
Food services 
Transportation 
Operation of plant 
Maintenance of plant 
Interest on long-term debt 
Depreciation - unallocated 

Total expenses 

Change in net assets 

Net assets, beginning of year 

Net assets, end of year $ 415,339 $ 419,789 

Governmental activities - The School relies heavily on general revenues (i.e. FTE dollars) to fund the expenses of 
the governmental activities. Program revenues consisting of capital and operating grants comprise 14% of total 
revenues. General revenues comprise 86% of total revenues. 

FINANCIAL ANALYSIS OF THE GOVERNMENT'S FUNDS 

As noted earlier, the School uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements and segregation for particular purposes. 



SEBASTIAN CHARTER JUNIOR HIGH, INC. 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30,2009 

Governmental funds - The focus of the School's governmental funds is to provide information on near-term inflows, 
outflows, and balances of spendable resources. Such information is useful in assessing the School's financing 
requirements. In particular, unreserved fund balance may serve as a useful measure of a School's net resources 
available for spending at the end of the fiscal year. 

As of the end of the current fiscal year, the School's governmental funds reported combined ending fund balance of 
$44,506, a decrease of $1 1,404 over the previous fiscal year. The fund balance consists of unreserved fund balance, 
which is available for spending at the School's discretion, with a portion ($17,892) primarily designated for capital 
projects. 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital assets - The School's investment in capital assets for its governmental activities as of June 30, 2009, 
amounted to $75 1,42 1 (net of accumulated depreciation). This investment in capital assets includes land, buildings, 
improvements other than buildings, equipment, furniture and computer software. Additional information on the 
School's capital assets can be found in Notes 1 and 2 on pages 16, 19 and 20 of this report. 

Long-term debt - The School has related debt outstanding as of June 30, 2009, of $380,588 that was used to acquire 
these assets. Additional information on the School's long-term debt can be found in Notes 1, 3 and 4 on pages 16, 19 
and 20 of this report. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

The School received the majority of its revenues from FTE dollars provided by the Indian River County 
School District. 

The Indian River County School District continues to retain 5% administrative costs on revenues. 

The Charter School's enrollment is expected to be 100% for the fiscal year ending 2009-2010. 

All of these factors were considered in preparing the School's budget for the 2009-2010 fiscal year. 

REQUESTS FOR INFORMATION 

This financial report is designed to provide a general overview of the School's finances for all those with an interest 
in the School's finances. Questions concerning any of the information provided in this report or requests for 
additional financial information should be addressed to Dr. Martha McAdams, Principal, Sebastian Charter Junior 
High, Inc., 782 Wave Street, Sebastian, Florida 32958. 



Sebastian Charter Junior High, Inc. 
A Charter School and Component Unit of the 

Indian River County District School Board 
Statement of Net Assets 

June 30,2009 

Governmental Business-type 
Activities Activities Total 

Assets 

Cash $ 28,324 $ $ 28,324 
Due from local sources 133,738 133,738 
Accrued interest receivable 17,892 17,892 
Capital assets, net 751,421 75 1,421 

Total Assets 93 1,375 93 1,375 

Liabilities 

Payroll tax payable 
Deferred revenue 
Long-term liabilities: 

Due within one year: 
Note payable 
Obligation under capital leases 

Due in more than one year: 
Note payable 
Obligation under capital leases 

- - - 

Total Liabilities 5 16,036 5 16,036 

Net Assets 

Invested in capital assets, net of related debt 
Restricted for: 

Capital projects 
Unrestricted 

Total Net Assets $ 415,339 $ $ 415,339 

See accompanying notes to the basic financial statements 



Sebastian Charter Junior High, Inc. 
A Charter School and Component Unit of the 

Indian River County District School Board 
Statement of Activities 

Year ended June 30,2009 

Program Revenues 
Net (Expense) Revenue and 

Changes in Net Assets 

Operating Capital 
Charges for Grants and Grants and 

Expenses Services Contributions Contributions 

FunctionslPrograms 
Governmental activities: 

Instruction 
Instructional staff training 
Board 
School administration 
Facilities acquisition and construction 
Fiscal services 
Food services 
Transportation 
Operation of plant 
Maintenance of plant 
Interest on long-term debt 
Depreciation - unallocated * 

Total governmental activities $ 972,761 $ - $ 51,858 $ 79,236 

General Revenues: 
Local revenue: 

Florida Education Finance Program 
Discretionary lottery funds 
Instructional materials 
Class size 
School recognition 

Gifts: grants and bequests not restricted to specific programs 
Other miscellaneous local sources 
Interest earned 

Total general revenues and special items 

Change in net assets 

Net Assets, beginning 

Net Assets, ending 

This amount excludes the depreciation that is included in the direct expenses of the various programs 

accompanying notes to the basic financial statements. 

Business- 
Governmental t Y  Pe 

Activities Activities Total 




































