LOVE TO LEARN EDUCATIONAL CENTER, INC.

' . GAINESVILLE, FLORIDA
- JUNE 30, 2009

Financial Statements,
Independent Auditor’s Report Thereon,
Independent Auditor’s Report on
Compliance and Internal Controls and

- Management Letter

HARVEY, COVINGTON & THOMAS i

(@ /j)? |
A1



(W

LOVE TO LEARN EDUCATIONAL CENTER, INC.
' - GAINESVILLE FLORIDA
o JU'N'E 30, 2009 '

Financial Statements,
Independent Auditor’s Report Thereon,
Independent Auditor’s Report on
Compliance and Internal Controls and
.Management Letter

\\_— "'\'."\

Harvey, Covington and Thomas, LL.C
3816 Hollywood Boulevard, Suite 203
Hollywood, Florida 33021
Telephone: (954) 966-4435
Facsimile: (954) 962-7747
www.hctepas.com

9/,1,5



' LOVE TO LEARN EDUCATIONAL CENTER INC

TABLE OF CONTENTS

L Independent Aud1tor 5 Report on the Fmanmal Statements

Management’s Discussion and Analysis (MD&A)
Statement of Net Assets

Statement of Activities and Changes in Net Assets

Government Funds — Balance Sheet

. . \ -
Statement of Revenues, Exp%dimres%dﬂh_apges in Fund Balances

Notes to the Financial Statements

‘'Required Supplementary Thformation Budgetary Comparison Schedule

Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial

Performed in Aeeo_rdaﬂce.with Government Auditing Standards -

Management Letter

Schedule of Findings and Responses

10

15

16

18

20



HCT

A .
Carhlied Public Accountents & Cansullants

ulfi Florida ™

8] 6 Hollywood Boulevord' |

-Suite 203 -
Hollywood, Fl 330_21
_[954] 966-4435 Phone

(954] 9627747 Fax... "_

’ Wesi FlOf!dG

. Corporate Center One -

2202 North Wesishore Blvd.

~ Suite200

Tampa, Fl 33607 -
[813) 2215111 Phone”
[813] 2219181 Fax

Ceniral Florida
498 Palm Springs Drwe
“Suite 100

Altamonte Springs, FL 32701

' [407) 475-1000 Phone .
(321) 2349297 Fax

£
'Qorrh Florida

P.O. Box 6190 -
Jacksonville, FL 32236
(904} 476-5713 Phone

Q

WWWHCTCPAS.COM

- INDEPENDENT AUDITOR’S REPORT -

| To the Board of Directors

Love to Learn Educauonal Center Inc

| We have ‘audited the accompanying financial statements of the governmental =~

activities and each major fund of Love to Learn Educational Center, Inc., as of
and for the year ended June 30, 2009, which collectively comprise the
organization’s -basic financial statements as listed -in the table of.contents:

“These financial statements are-the respons1b111ty of Love To Leamn Educational

Center, Inc.’s management. Our responsibility is to-express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financ¢ial audits contained in Government Auditing Standards, issued by the =
Comptroller General of the United States. Those standards require that we plan -
and perform-the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also mcluoﬁmssessmg\fhe accountlng
principles used and significant estimates made by management, 33 well as
evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
matetial  respects, the respective financial' position of the governmental
activities and each major fund of Love to Learn Educational Center, Inc., as of
June 30, 2009, and the respective changes in financial position for the year then
ended in conformity with accounting prmc1ples gener'cﬂly acoepted in the

" United States of America.

In accordance with Government Auditing Standards, we have also issued our
report dated September 23, 2009, on our consideration of Love to Learn
Educational Center, Iiic. internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements. and other matters. The purpose of that report is to

_describe the scope of our testing of internal control over financial reportmg and

compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reportmg or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.
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" The management’s disciissionand analysis on pages 3 throﬁg_h 5 are not a_féqﬁifed part of

the basic financial stateéments but are-supplementary information required by accounting
principles generally accepted in the United States of America, We have applied certain -

limited procedures; which consisted prmc1pally of inquiries of management regarding the L
_methiods of measurement and presentatlon of the requlred supplementary 1nformat10n o
However we did not audit the information and pxgrgss no opinion on it. - - '

- Sownsy Do P, A A2

Hollywood Florida
September 23, _2009 .
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""" This discussion and analvsis of the Schools financial performance provides an overview of the

LOVE TO LEARN EDUCATIONAL CENTER, INC,
 MANAGEMENT’S DISCUSSIGN AND A\IALYSIS
S JUNE 30, 2009

- School’s financial activities for the fiscal year ended June 30, 2009. Please read it in conjunction
w1th the School S ﬁnanc1al statements which follow thxs section,.

The following are various ﬂnancial highlights for ﬁscal year .2009:

% The School was in operatlon for only two months dunng the ﬁscal year ended June 30,
2009 and ' ceased ‘operations in August of 2009, All assets were returnied to the School".
"Board of Alachua County and this termination audit was performed as presented herem

+%

* The School’s total net assets were approximately § 24,000 prior to termination.

OVERVIEW OF THE BASIC FINANCIAL STATEI\[ENTS

‘This annual report contains govemment—mde ﬁnanc1al statements that report on the School s
~ activities as a whole and fund ﬂnanc1a1 statements that report on the School’s 1nd1v1dual funds

G\ Vermnent—w1de Financial Statements
"*-.._

The Statement of Net Assets includes all of the School’s asset and liabilities using the accrual
basis of accounting. Accrual accounting is similar to the accounting used by most private-sector
compames All of the current year revenues and EXpenses are recorded, regardless of when cash
is received or paid. The Statement of Activities is also shown using the accrual basis of

accounting. It shows the increase and/or decrease in net assets during the fiscal year. -
Fund Fmanclal Statements

The. Govemmental fund- ﬁnanmal ‘statemerts prov1de more detailed mfonnatlon about the
School’s individual funds actmty A deSCI'lpthIl of governmental funds follows

Ry Govemmental Funds — These funds are accounted for using mod1ﬁed accrual accounting.

‘Modified accrual accounting focuses.on available cash and other financial assets that can
be readily converted to cash. This provides a short-term view of the governmental fund’s

* financial position, to help determine whether there are more ot fewer financial resources

. that can be spent in the near term to finance the School’s programs. Given that this .. .

information does not encompass the additional- long-term focus-of the government-wide .
statements, additional information is provided with these statements.” This information
helps to explain the difference between the fund financial statements and the government-
wide financial statements,

s



LOVE TO LEARN EDUCATIONAL CENTER, INC.
- MANAGEMENT'S DISCUSSIGN AND ANALYSIS |
. JUNE3, 2009 o

* Fund Financial Statements -

~ The'School maintains one.major fund and two non-major funds. The General Fundis considered. |

. to be a major fund, The Capital Projects Fund and the Special Revenue Fund. are con31dered to. .

L be non-major ﬁmds but is presented separately at the diseretion of Management

. General,Fund—_ A]l ﬁnancial resources except those required to be repo_rte‘d n another fund.

Special Revenue Fund - The proceeds of Spemﬁo tevenue’ sources (other that rnajor oap1ta1'

prOJects), which aré restricted to expendltures for spécified purposes

Capital Progects Fund — Financial Sources to be used for the acquisition and/or construction of
major capital facilities, including capital outlays

OVERALL FINANCIAL POSITION AND RESULTS OF OPERATIONS

Governmental Activities~ ‘ -

ove vitieS>._ "~ — |
The governmental activities generated approximately $ 454 in general revenues and incurred
approximately $ 160,000 of program expenses. This resulted in a $§ 159,000 decrease in net

assets. However, as discussed, the School ceased operations during the fiscal year.

THE SCHQCL’S INDIVIDUAL FUNDS
| General Fund
The General Fund’s fund bala.nce was approximately $ 24,000. The School mourred
approximately $ 160,000 in expenses due to operations of the School:
BUDGETARY HIGHLIGHTS -
Genehal ‘F'u-nd‘ | | |
Revenues received in the Genetal Fund were gra:tted hy the School Board Alachua Coonty for

the fiscal year, therefore there were no variances. A budget was not provided as the School was
only in operation for two months of the fiscal year.
’7/ 23



LOVE TO LEARN EDUCATIONAL CENTER. INC.
| MA\IAGEME_NT S DISCUSSIUN AND ANALYSIS -
' °JUNE 30; 2009 S
CAPITAL ASSETS AND DEBT ADMINISTRATION

. _Capltal Assets

Pursuant to. Sect10n 228 056(10)(e) of the Florlda Statutes the School’s cha:ter contract -
" provides that in the event the school'is dlssolved or termmated all school property purchased =

with public funds automatlcally revert to the Dlstrlct The cap1tal assets were returned to the

. = School D1stnct durmg August 2008

Debt Admmtstratlon

The School did not enter into any debt agreement during the fiscal period.

ECONOMIC FACTORS .
' _Economlc factors that could affect the School’s operat1ons may include operat1onal changes
limited classroom space, and the State’s base student allocation. We did identify conditions that
“have a significant effect on the School’s financial position™ez_results Gigperations, - Some of
these factors mentioned above have occurred resulting in the School’s inabikty to meet its

obligations during the ordinary course of business. As a result, the District closed the School
during August 2008. - :

CONTACTING THE SCHOOL’S FINANCIAL MANA GEMENT
This financial report is designed to provide a general overview of the School’s finances and to .

show the School’s-accountability for the money it receives. If you have any questions about this
"-report or need additional information, contact Dr. Lavetta Palmer PhD 4342 NW 15Lh Terrace

" "-and Gainesville; Florida, 32605:



" LOVE TO LEARN EDUCATIONAL CENTER, INC.
STATEMENT OF NET ASSETS
e OB 30 2009

Primary Government ..
‘Governmental ' L

 ASSETS
“Cash and Cash Equivalents : -~~~ =~ " § = 22379 s 3
Other Assets ' 2,075 2,075

. Total Current Assets - - 24454 - 24,454 -

Total Assets s g5 S . 24454
| LIABILITIES AND NET ASSETS

Current Liabilities
Accounts Payable $ 136 $ ' 136

Total Cutrent Liabilities - . . 136 136

Total Liabilities - - - 136 136
'NET ASSETS

Unrestricted .. _ . . 24,318 . 24,31 18

" TotalNetAssets ~ - - - § 24318 - § 24318

Vs

See_Accompanying Notes to the Financial Statements 6



- - . - -

8ISPT  § SIEPT § 7 _A83% Jo pug - 185 PN
Q.m.a..e._.mc . ($6961) - . WLNSIQ 002G 0) SIISSY JO JafSuEa
..wm.w.cwn .A m.wmdwm ’ agax Jo Butuuidag - s3assy 39N
(Z19%sT) (Z19'6ST) $assy JaN w aduey)
..vmv”“. bSh SIAJSUBL], PUE SW)] [E[9adg Sanudiay [RIIUAL) [BJOL
X v s9a4 dL, pletd
Lob LOY - AWOIU] JS3IAU]
i 1SINUIAIY JBID :o&.

(990'0D) ~ ° (990°D9D) - - - 990091
(¢ee'm). - (c2L'y) - - - Uy
(6L1)” 6Lt} - . - 6Ll
tdy) - - . (6ts'y) | - - - . 6E8'Y
pegL) ) s e - . - yER'L
(696)" (695) T - - . 69%
(016°81) (oTe'81). - -, - - 01681 -
(06v°121) - {osv'1z)- - - : - 06+°121-
(zzs'n s (zes'ny 8 - $ - '3 - $ el $

€01, - “saIANey | ..m..?_«:..__b:ou SUOHNGLIPUO.) | 53R sasuadxy

o [BJUIMILIIAGS © - PUESHUBID pUE S)uBI) 10 safrey)
JuRuUILID A0S Arewin g - Jende) JuisradQ
C6)ISSY JON Ut mou.:w..__U SINUIAIY wesBory
pue anuaAsy] (Isuadxy) yaN ’ A :
\ .

~ 6007 ‘0€ ANNS QICONT YVIA FHL 4O
SLASSV.LAN NI SEONVHD:. AV SHLLIALLDY 40 INTWALV.LS
"ONI WALNID TYNOALYINAE NIVATOL AT

/
ge

-SIIAIIDE [BJUINLIIAGE [B}0],
S jue[d jo uoperedQy
uonepodsuery, rdng
uonisinboy jeasty
: WNN2MIIN 7 UoHAnnsuy
$90]A12§ JUIUTBL], PUE JTE1S FeUONONYSUY
- e $201AI9S [ROSTY
QANENSIUNIPY 100125
UCTONLYSUT JISRg
sanIAnoy TRIUSTILISAOL)
DWAURIIADS) ATGuILLy

‘SNOLLONNA



nmmsuuﬁ.w. JoupuLy, 241 03 sagop; bukupduory sag

- SIErT

SIEVC -

.. g . .C . S .%::mlugnaEEu>oU|manu_anwﬁﬁ_ﬁwﬁ.

— S N .‘ ) L . mu_u_w.uuﬂ_«u:eﬁﬁgcmu.uo.mum..mmd. PN

A 600T ‘0 Sun[ papuo seak 3yl 4y
. 5“ Bomm< 1PN .wo EoEBSm oAy 01 Boxm uo:m_mm Spun,j [BJUSULLIAOLD) A mo UOEI U029y

PSH'HL

ara _ s - - $ vsvre

B

QIEPT

T I .- RIEWT

BLET.

R P R1Ewe -

OET

ST L /- . 9¢l

T

R . of1

143 2 O

L A / © YSYYE

CL0%

6LETC -

T T SI0T

O T T ST SR 7Y v7 2

~saNnd - .7 L1oarodd T ANNIAAE - T IvedaNad
TVINAANTIAOD . . - ﬁﬁm.«o _ IVIDAAS . .

1VIOL: .

) . 600Z ‘0€ ANNI
SANNA INTWNYAAOD
LATHS IDNVIVL

"ONI “IAINTD H<ZO~_H<UDQ@ NAVHT OL EOA

O _ ._ - o

uﬁs

ALINOA aNnd

- . @GNV SHLLITIEVITTVLOL

-+ ALINOA ANNA TVIOL
Pajamsan)

:sootrered pun,j

.. SHILI'TIAavIT IVLOL

sasuadxs paniooy
SSUqIqey JaLn

SLASSV TV.LOL

SI9SSY 1NO
yseD

SIHSSY



(zigles) © ..~ % , . . . SRNANTY [BJUAUHTIZA00) JO SIISEY 13N

rigesy - 7 g spunj ”_s.:uEFB\..om - s20us{Eq punj Ul 23ueya JU B0

. . SANANNIY-]O JUIWNREIS Y1 O mu_.:_“_ _m__._uEEu__—oU
Co- aou_._n_mm pung ui $a3usy) puy mEEG:unxm sanuIATY Jo EuEuE“w ap Jo :o:n___unouam

TVIOL -

6007 ‘0t ANAF QAN YVIA THL HOd,
SANM TYINSWNHIAOD

sigre | 5 - ; s - [ §  8IPT 5 00T “0¢ URf “AINVIVE aNNA
(1s6'96L) - - .. - \ (156'961) PIysIJ |00IPS 0} HASSY Jo LaysuikI]
- isgloss - . . “ I88'08¢ 2007 ‘1 AN ‘GONVIVE AN
. . ' . . ) ) .
Gzo'esm . - . - \ (z1o'ssD) SIINYTIVE AN NI IONVHD LIN
= - .\_ - SADUNOS DNIDNVNLL HIHLO TVIOL
GiossD . - = @19'6sD SANNIATH HIAO
B . . STHOLIANIIXT 40 SSTOXNA
.\.8..“@2._ - - s - 990°09T STUNLIANTIXE TVIOL
oy - - - AR - e Jo uonEIdo
72 S - Lo -, 6L1 s9o1ATa§ uonepodsuel ], 1dng
6ig'y .. - o - 658y . | S99IAI0S 8Osty
7= YA - R - peg's uoiaIsUD) P UoIsIboy soliIau
69¢. . . - L - 698 $a3[al5§ FuMmIL JFElS |euononRsu]
olg’sl .- - T 01631 . waudojpaad WRRDLLMY) 2 UGHINdSUY
0sKITL - . T 064121 UOREOSWRUPY [004oS
w0 - . - el uoRanIsu] diseg
I . ¥  STHNLYANIIXT
CTher. - - - e " SAANIATY TVIOL
W - - S - Ly SEICIU] STOIR[[30SIN
" LOF . § : T 3 . % Loy .. $ 31i102u] 1§AUIJUT
. o : : - SINNIAZH
SaNMd - LOArodd ANNAATY - TVdINAD :
TYINARNUIAOD TVLIAVD TVIDALS

..mUZja..ﬂ nZD.m NI mmUZ<=U GNV STUNLIANIIXT ‘SANNIATH .mO .—.Zmzﬁh.aﬁ.m

ONL“HAEINTD TYNOILYINAd NdvITOL ubQ.—

)Z/,QS



"LOVE TO LEARN EDUCATIONAL CENTER, INC.
 NOTES TO THE FINANCIAL STATEMENYS |
| FOR YEAR ENDED JUNE 30,2009

s NOTE 1- IDENTIFICATION AND OPERATIONS

B Reportmg Entlty

s Love to Leam Educatlonal Center Inc is-a not-for-proﬁt corporatlon orgamzed in 1998 pursuant'
‘to Chapter 617, Florida Statutes, the Florida Not-For-Profit .Corporation Act, and Section
.~.1002.33, Florida Statues. - The not-for-profit corporatlon conducts business as Love to Learn < -
. Educational Center, Inc, (the “Schicol”). The governmg body of the. School is the not-for-proﬁt |

. - corporation’s. Board of Directars.

The general operating authority of the School is contained in Section 1002.33, Florida Statues.

The School operates under a charter of the sponsoring school district, the School Board of

Alachua County (the *District™). The current charter is effective until June 30, 2012, Pursuant .

" to Section 1002.33(8) (e), Florida Statues, the charter school contract provides that in the event

- the-school is dissolved or terminated, any unencumbered funds and all school property purchased - -
with public funds automatically revert to the District. During the term of the charter, the District
may-also terminate the charter if- good cause is shown. During August 2008, the District chose -
not to renew the charter undér grounds that the School was unable to meets it daily obligation
during the ordlnary course of busmess As required by the charter, the District duly notified \the
School in writing at least 90 days prior to the charter’s, expiration. The School’s Charter WS~
terminated during August 2008. This School is considered a component unit of the Dlstrlct

Criteria for determining if other entities are potential components units of the School that should
be reported with the School’s basic financial statements are identified and described in the =
Governmental Accounting Standards Board’s (GASB) Codification of Governmental Accounting
and Financial Reporting Standards, Sections 2100 and 2600. The application of these criteria
-provide for identification -of any entities for' which the School is financially accountable. and
_ other organizations for which the nature and significance. of their relationship with the School are
~ such that exclusion would cause the Schools® basic financial statéments to be’ mlsleadlng or .
incomplete. Based on these criteria, no component units are 'included with the reporting entity of
the School.

.NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -

Basis of Presentatlon '

. The School follows ‘GASB Statemerit No. 34, Basic Financial Statements and Management's -
- Discussion and Analysis for State and. Local Governments. The financial transactions of the -

School are recorded in individual funds. Each fund is accounted for by providing a separate set

of self-balancing accounts that comprises its assets, liabilities, reserves, fund equity, revenues
and expenditures/expenses. The various funds are reported by generic classification within the

financial statements.
Ik /' 2
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LOVE TO LEARN EDUCATIONAL CENTER, INC.
. NOTESTO YBE FINANCIAL STATEMENTS
o . FoR YEARENDED JUNE30,2000 "~

| NOITE 2~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Coutmued)
.- GOVERNN[ENTAL FUND TYPES
- The measurement focus of the Governmental Funds is upon detenn1nat1on of ﬁnanmal pos1t10n

and changes in financial position-rather than upon net income. The followmg isa descrlptwn of
the Governmental Funds of the School o : C

: General Fund —to account for all ﬁnanc1a1 resources fiot requ1red to be accounted for in another -
fund. The General fund serves as the primary operating unit of the School.

Special Revenue Fund - to account for financial resources ass001ated w1th grants that are
restncted for spemﬂc uses.

Capltal Pro_]ects Fund - to account for a.l[ ﬁnanc1a.1 resources that are spec1ﬁca.lly restncted to
expendlture for.capital proj ects , '

o In the accompanying fund financial statements, the General Fund, Special Revenue Fund, and
™ —_ ~Capital Projects Fund are all considered to be significant funds and, therefore, are separately
O stated- The School has one non-major fund. -

NON-CURRENT GOVERNMENTAL ASSETS/LIABILITIES
'GASB Statement 34- elim.inates the presentation of Account Gfoups,.:but' provides for these

* records to be maintained and incorporates the information into the Governmental coflumn in'the-
government-wide Statement of Net Assets.
Basis of Acéounting
Basis of accounting refers to when revenues and expenditures are recognized in the accounts and
reported in the financial statements. " The basis of acCounting relates to the timing of the
_measurements . made, regardless of the measurement focus applied. The Govemment—w1de

. F1nanc1a1 Statements are presented on an. accrual bas1s of accountlng
The Fund financial statements are presented on a modified accrual basis. B

- - All'governimental fund types are accounted for using the modified accrual basis of accounting. = -
Under the modified accrual basis, revenues are recognized when they become measurable and

available. Under the modified accrual basis of accounting, expenditures are generally recognized
when the related fund liability is incurred.

W
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'Capltal Assets and Dep'm 'gti'on\s '

1 OVF‘ TO LEARN EDTCATIONAL CENTER, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED J UNE 30, 2009

: .NOTE 2- SUMMARY oF SIG\IIF ICA\*T ACCOUNTING POLICIES (COntmued)

o Budgetarv Ba315 of Aceountmg

Budgets are presented on the modlﬁed accrual ba31s of accountlng, conslstent with generally

- accepted’ accountmg pnn01p1es

) ..-. .-.Cgh- and Cas_h-Eg_tuvalegts. T L

" The Schiool deposits its temnoréry idle resources in financial institutions. At times, such depdsits

may be in excess of the Federal Deposit Insurance Corporation (FDIC) insurance limit. At June
30, 2009, deposits did not exceed FDIC insurance limits of $250,000.

‘Debt Issuance Costs .

: In the government—w1de financial statements debt issuance costs are capxtahzed and amortlzed

over the life of the debt.

,'.‘:‘-...__ . . . .o . - e - ‘:"","l,

—

Expenditures for capital assets acquired for utilization at the School are reported in the
governmental fund type that financed the acquisition. Donated Assets are recorded at fair value
at- the date of- donation. -The -school’s capitalization levels are $500- on- tangible personal -
property. Land and construction-in-progress are not depreciated. Depreciation on all assets is |
provided on the straight-line basis -over the estimated useful life. The depreéciation of general :
capltal assets is recorded in the Govemment-\mde financial statements : :

B _Esttmated useful lives:

Assets Years
Furniture, Fixtures and Equipment ~ 5-10
Buildings _ : 30
Improvements 5-15

Revenue Sources

Revenues for current operations are received primarily from the District pursuant to the funding
provisions included in the School’s charter. In accordance with the funding provisions of the
charter and Florida Statues, the School reports the number of full time equivalent (FTE) students
and related data to the District. Under the provision of Florida Statues, the District reports the
number of FTE students and related data to the Florida Department of Education (FDOE) for
funding through the Florida Education Finance Program. There were no revenues received from
the District, as the School’s Charter was terminated by the District during August 2008. ] S"/ 2
oL

12



Long-term Llab1l1t1e

TOVE TO LEARN EDUCATIONAL CENTER, INC.
NOTES TG THE FINANCIAL STATEMENTS
ST FOR YEAR ENDED JUNE 30 2009

NOTT‘ 2 SUMMARY or SIGNI I‘ICANT ACCOU\TTING POLICIES (Coutmued)

L Revenue Sources

Fundi_ng for the Sehool 1s adjusted during t‘ne year to _reﬂe’_ct the revised.calculation by the FDOE
- under- the Florida Education- Finance .Program and the actual weighted- full-time equivalent .-

students reported by the Schooal.- dunng the des1gnated full t1me equwalent student survey‘ '

_perlods

" The School’s only sources of revenue was from interest and other income because its charter has

been terminated by the District and was not awarded further funding.

Comuensated Absences '

. The School does not pay employees for unused swk and vacatlon t1me Unused hours expire at. . -
.the end of the school year. . Therefore, no compensated absences.are. recorded. '

\\; |
All long-term debt and other long-term obligations are reporﬁf in the government-wide financial
statements. In the fund financial statements, long-term liabilities are reported in the
governmental funds because governmental funds use the current ﬁnan01al resources

measurement focus.

. .Income‘TaXes.

The School is exempt from federa] income taxes under Sectlon SOI(C) (3) of the Internal
Revenuie Code. Therefore, no prov1s10n far federal mcome taxes has been made m the

o accompanymg financial statements.

"Estimates and Assumptions

The preparation .of financial statements in conformity with generally accepted accounting
principles requires management to make estimates ard assuriptions that affect the reported-
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the daté of"
the- financial statement and the reported amounts of revenues and expenses during the reportlng .

period. Actual results could differ from those estimiates. - - -

ue/,,;g
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'LOVE TOLEARN EDUCATIONAL CENTER, INC.
. NOTES TO THE FINANCIAL STATEMENTS

o " Net _Capital_ASSet' o

) FOR YEAR ENDED JUNE 30 2009

- NOTE3- CAPITAL ASSETS.

. The 'ch.'an'g.es_in capital asset are as fotlows’f‘ '

. ﬁalance

S 7/1/2008 - Additions
‘Capital Asset - - S S
: Leaseholdlmprovements S $'. 68,181 §- e _
o Furnlture ﬁxtures and equlpment 14,5720 e .
| | 82,753' .
Accumulated depreciation (46.975) -

$ 38718 s i

- Transfers
: to D1strlct '

 Balance
6/30/2009

$(68 181)
14,572y -

(82,753)

— 46975

$(35,778)

Pursuant to Sectlon 228 056(10)(e) of the Florida Statutes the School’s charter contract,

provides that in the event the school is dissolved or terminated, all school property ptﬂ;\ased

with public funds automatically revert to the District. The capital assets were returned to "o
School District during August 2008.

NOTE 4~ BUDGETARY COMPARISON SCHEDULE

supplementary mformatmn as mandated by GASB Statement #34,

.The following budgetary information, on- page 15, is presented as- part of the required

n/;’s
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_TOTALREVENUES_.: LD T s

LOVE TG LEARN EDUCATIONAL CENTER, INC,
- . REQUIRED, SUPPLEMENTARY. INFORMATION - . .+ .-
. BUDGETARY COMPARISON SCHEDULE
o FOR THE YEAR: ENDED JUNE 30; 2009

v  GENERAL
ORIGINAL BUDGET ... . ACTUAL.
"REVENUES : . T
Interest Incorne < T - T T A [\ S
_.lescellaneous Income; N N T S R . ¢ AU

EXPENDITURES
Basic Instruction - 1,522
Other-Instruction- - : : : .- ' N -
Pupil Instructional Support Services L - Ce.e, 121,490

- Instructional.& Cutriculum Deb - .- L 18910
Instructional Staff Trammg Services « - : T ST T 569
School Administration -~ - - I - o s
Facilities Acqulsltxon&COnstructmn . - - S 1,834
Fiscal Services . 4,839
Pupil Transportatioi R BT o9
Operation of Plant o ' - oad 4,723
TOTAL EXPENDITURES - 160,066
EXCESS OF REVENUES ) )
OVER EXPENDITURES. . ..§ =~ . . - . § ' . '(159612)

1%

See_Accomparnying Notes to the Financial Statements 15



Ho 'l

¢ - | M s
“C. Iiliez' =l “rcgunt s - Cor . llar
()gouih (51 A | REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
816 Holiywood Boulevard < " AND ON.COMPLIANCE AND OTHER MATTERS BASED ON'AN -
Suite 203 . © AUDIT'OF FINANCIAL STATEMENTS PERFORMED IN -
Hollywood, FL 33021 ACC_QRDANCE WITH GOVERNMENT AUDITING STANDARDS'
[954]%64435Phone B PR R
- 1954) 962 7747 Fax .. e To the Board of Directors o
o - Love to Learn Educational Center Inc
Wesl Florida _ .

. GomporateCenterOne . |0 . - .
.2202 North Westshore Blvd.___ We have audited the financial statements of the governmental activities, each. .. -

CSle200. . " © L7 .| ‘major fund, and the aggregate remaining, fund information of Love to Léamn - .-
Tampo FI. 33607 - || Educational Center, Inc., Florida (the “School”), as of and for the year ended _
(813) 2215111 Phone ~ ~ || Tune 30, 2009, which collectlvely comprise the School’s basic financial
(813 2219181 Fax statements and have issued our report thereon dated September 23, 2009. We

conducted our audit in accordance with auditing standards generally accepted

Central Florida - | -in the United. States of America and the standards applicable to financial

- 498 -Palm Springs Dnve . . || audits ‘contained in Government. Auditing Standards, issued -by the
Suite 100 _ _ Comptroller General of the Umted States. -

. Aliamonte Spnngs F 32701 Internal Control over Financial Reporting
(407| 475-1000 Phone
1321) 2349297 Fox

In planning and perform]ng our audlt we considered the School’s internal
‘y-control. over financial reporting as a basis for deSIgmng our auditing.

. procedures for~the ¢_purpose of expLessmg our opm10ns on the financial

Olorth Florida statements, but not for the purpose of expressing an opinion on the

P 'OI; BOX'I(I)](;::(E32236 effectiveness of the School’s internal control over financial reporting,

Jacksonville, Accordingly, we do not express an opinion on the effectlveness of the
|904) 4765713 P hone _ - School’s internal c¢ontrol over financial reporting.

A control deficiency exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their

. assigned functions, to prevent or detect misstatements on a timely basis. A

--'significant' deficiency is a control deficiency, or combination of ¢ontrol
deficiencies, that adversely affects. the School’s ability to initidte, authorize,-
record, process, or report financial data reliably in accordance with generally
-accepted accounting principles such that there is more than a remote
likelihood that a misstatement of the School’s financial statements that is
more than inconsequential will not be prevented or detected by the School’s
internal control, . '

A material weakness is a signjﬁcant deficiency, or ocilnb'mation of significant
deficiencies, that results in more than a remote likelihood. that a material
misstatement of the financial statements will not be prevented or detected by
the School’s internal control.

Our consideration of internal control over financial reporting was for the

. limited purpose described in the first paragraph of this section and would not

O : necessatily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not idenfify any

J q{ﬁ«_‘ﬁ
6
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* deficiencies in internal control over ﬁnanc1al reportmg that we consrder to be materlal

5 .VWeaknesses asdeﬂned above

'Comnllance and Other Matters :
‘As part of ‘obtaining reasonable -assurance about whether the Schiool’s financial stiatements are
free of matenal mrsstatement we .performed tests’ of its compliance with certain provisions of
laws, regulauons coritracts, and- grant agreements, noncomphanee with whlch could have a -
" direct and material effect on the determination of financial statement amovnts, However,
providing an opinion on’ compllance with those: provrsmns was not an objectlve of our audit, and
B accordmgly, we do not express stich an opiniofi. The résults of our tests disclosed no instances of
- noncompllance or other matters that are reqmred to be reported under Governmem‘ Audzrmg '
"Srandardg - A . ‘ oo . O - . . -

Thrs report is 1ntended solely for the 1nfonnat10n and use of Love to Learn Educat1ona.l Center
Inc.’s., management, the Board of Directors, federal awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified
. parties

“Plunsy DragfostfHonas, FA L.
Hollywood, Florida . |
Seplember23,2009 0 e T

2hs
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wC difie” Peblic Ac., antinrs & Censuilants

South Florida S T
()381 6 HO”yWood BOUleVGrd =2 E .

Suite 203 -

HoHywood FL 3302
 [954] 9664435 Phone
9549627747 Fax

| WestFlondu S
. Corporate Center One -

2202 North WestshOre Bllvd- )
" Suite 200, o

*“Tampa, L. 33607
813] 2215111 Phne
813] 2219181 Fax

" Cenral Florida

- 498 Palm Springs Drive = -

Suite 100

Altamonte Springs, FL 32701.-

(407| 475-1000 Phone
[321) 2349297 Fox

( orth Florida
PO. Box 6190

Jacksonville, FL 32236
[904) 476-5713 Phone

O
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<~ “INDEPENDENT AUDITOR’S LETTER TO MANAGEMENT -~ -+
September 23; 2009 . '

To the Board of D1rectors
Love to Learn Educatlonal Center Inc
Galnesvﬂle Flonda -

“We . have aud.lted the basu: ﬁnam:lal statements of Love 10 Learn Educatlona.l'-' -

Center, Inc.; (the “School) as of and for:the fiscal year-ended June 30,2009, and .
have issued our report thereon dated September 23, 2009.

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits
contdinéd in Goveriment Auditing Standards issted by the Cormptrollet General
of the United States. -We have issued our Independent. Auditor's-Report on
Internal Control over Financial Reporting and Compliance and Other Matters

" based on the audit of the financial $tatements performed in accordance with
_Government Auditing Standards, dated September 23, 2009, and. should be
considered in conjunction with this mianagement letter. '

\

Additionally, our audit was conducted in accordance with Chapter 10.850, Rules
of the Auditor General, which govems the conduct of the audits for charter

schools and similar entity performed in the State of Florida. This letter includes

the following information, which is not mcluded in the aforementloned audltor s
reports and/or schedule : '

Section 10.854(1)(e)1., Rules of the Auditor General, requires that we determine
whether or not corrective actions have been tdken to address findings and -
recommendations made in the: preceding annuial financial audit report. There
were no findings and recommendations made during the prior year audit.

Section 10.854(1) (¢) 3. Rules of the Auditor General, requires that we address in
the management letter any recommendations to improve financial management.

-In connection with our, we d1d not have any such recommendatlons

.Sectlon 10. 854(1)(e)4 Rules of the Audltor General requlres that we address _. _ '
_violations of provisions of contracts. of grant agreements, or abuse, that have an

effect on the financial statements that is less than material but more than
inconsequential. In connection with our audit, we did not have any such findings.

2hs
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" Page Two ™ I,__

-Section 10.854(1)(e)5., Rules of the Auditor General, provides that the auditor may, based on "

professional judgment, Teport the followmg matters that have an 1nconsequentla.l effect on the _

o 'ﬁnancml statements conmdenng both quanﬂtatrve and qualltatrve factors

(1) violations of provisions of contracts or grant agreements, fraud 111egal acts, o abuse o
(2) control deﬁcrenctes that are not 51gmﬁcant deﬂcrencres ) '

; In connectron wrth -our audrt we dld not have any such ﬁndmgs

Hollywood Florida

Sectron 10. 854(1) (e) 6 Rules of the Audrtor Genera.l requires the name or 0fﬁc1al trtle of the
School. The official title of the school is Love to Learn Educational Center, Inc.

Section 10.854(1)(e)2., Rules of the Auditor General, requires a statement be included as to
whether or not the school has met one or more of the conditions descritiéd ‘in Section218.503(1),
Florida Statutes, and identification of the specific condition(s) met. In connection.with our audit,
we - determined that the Love to Leam Educational Center, Inc. d1d not meet the. condrtlons :

described in Section 2 18. 503(1), Flonda Statutes

Sections 10.854(1) (3)7.a. and 10.855(10), Rules of the Auditor General wé applied financial
“~wondition assessment procedurés. It'is management’s responsibility to monitor the Love to' Learn
Educational Center, Inc’s financial condition, and our financial condition assessment was based
in part on representations made by management and the review of ﬁnancral information provided
by same. — :

Pursuant to Section 1002. 33(8) (e) the District. chodsé not to renew the School’s charter under
grounds that the School was unable to meets it daily obligation during the ordinary course of
business. As required by the charter, the District duly- notified the School in writing at least 90

R days pnor to the charter 5 exprratlon The School’s Charter was terrnmated dunng August 2008

Pursuant to Chapter 119, Florrda Statutes thrs rnanagement letter is a public record and its
distribution is not limited. Auditing standards generally accepted in the United States of America
require us to indicate that this letter is intended solely for the information and use of
management, the Florida Auditor General ‘and the School District, and is not mtended to be and

: should not be used by anyoné other than these specrﬁed parties.

Al %Y%Pm z»)’za"z

September 23, 2009

"
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" LOVE TO LEARN EDUCATIONAL CENTER, mc SR

NOTES TO FINANCIAL STATEMENTS
.]'UNE 30, 2009 |

SCHEDULE OF FINDINGS AND RESPONSES

R ‘f'Thefe'were“.n‘e ﬁhdmgs and responses ‘arising from the aud1t.’for year..ended June"3‘0;:200'9t", e
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