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Current assets
Cash and cash equivalents 1,067,501$    
Due from Gadsden County School Board 25,518
Prepaid expenses 27,660

Total current assets 1,120,679

Restricted assets
Cash for capital outlay 289,513
Cash for PTO and student activities 13,909
Certificate of deposit for capital outlay 250,000

Total restricted assets 553,422

Property and equipment, net  of accumulated
depreciation of $195,484 1,703,326

Total Assets 3,377,427$    

Current liabilities
Current portion of notes payable 722,804$      
Accounts payable and accrued expenses 424,880        
Retainage payable 105,474
Deferred revenue 539,512

Total current liabilities 1,792,670      

Notes payable, less current portion -                 

Net assets, unrestricted 1,584,757      

Total Liabilities and Net Assets 3,377,427$    

ASSETS

LIABILITIES AND NET ASSETS

CROSSROAD ACADEMY CHARTER SCHOOL

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2009

( A DIVISION OF COMMUNITY AND ECONOMIC DEVELOPMENT
ORGANIZATION OF GADSDEN COUNTY, INC.)

The accompanying notes to special purpose financial statements
are an integral part of this statement.
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Support and revenues
Program income 1,654,280$    

Expenses
Basic instruction 645,324
Instructional media services 10,739
Instructional staff training 1,026
Food services 35,612
School administration 244,729
Information services 1,747
Operation of plant 114,418
Maintenance of plant 34,495
Administrative 123,809

Total expenses 1,211,899    

Increase in unrestricted net assets 442,381       

Net assets, unrestricted, beginning of year 1,142,376

Net assets, unrestricted, end of year 1,584,757$   

FOR THE YEAR ENDED JUNE 30, 2009

CROSSROAD ACADEMY CHARTER SCHOOL
(A DIVISION OF COMMUNITY AND ECONOMIC DEVELOPMENT

ORGANIZATION OF GADSDEN COUNTY, INC.)
STATEMENT OF ACTIVITIES

The accompanying notes to special purpose financial statements 
are an integral part of this statement.

- 3 -



Cash flows from operating activities
Cash received from grantors, programs and other 1,603,377$    
Cash paid to suppliers and employees (1,241,262)     
Interest paid (5,981)            

Net cash provided by operating activities 356,134         

Cash flows from investing activities
Purchases of property and equipment (263,791)        
Purchase of certificate of deposit (250,000)        

Net cash used in investing activities (513,791)        

Net decrease in cash and cash equivalents (157,657)        

Cash and cash equivalents, beginning of year 1,528,580      

Cash and cash equivalents, end of year 1,370,923$    

Reconciliation of increase in unrestricted net assets to net
cash provided by operating activities:

Increase in unrestricted net assets 442,381$       
Adjustments to reconcile increase in unrestricted net assets to 

net cash provided by operating activities:
Depreciation 24,201           
Increase in prepaid expenses (21,355)
Decrease in retainage receivable 5,000
Decrease in due from Gadsden County School Board 80,238
Decrease in due from related parties 376
Decrease in accounts payable and accrued expenses (27,742)
Decrease in due to related parties (10,448)
Decrease in deferred revenue (136,517)

Total adjustments (86,247)          

Net cash provided by operating activities 356,134$       

Supplemental schedule of non-cash investing and financing activities:
The Organization financed new school construction through a loan payable of $722,804, 

accounts payable of $258,456 and retainage payable of $105,474

CROSSROAD ACADEMY CHARTER SCHOOL

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2009

(A DIVISION OF COMMUNITY AND ECONOMIC DEVELOPMENT
ORGANIZATION OF GADSDEN COUNTY, INC.)

The accompanying notes to special purpose financial statements 
are an integral part of this statement.
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(1) Summary of Significant Accounting Policies: 

The following is a summary of the more significant accounting policies and practices of Crossroad 
Academy Charter School (“the Organization”) which affect significant elements of the accompanying 
financial statements: 

(a) Purpose of Crossroad Academy Charter School—Crossroad Academy Charter School was 
formed to provide a year round, alternative educational system to assist “at risk” students in 
preparing academically, socially, and culturally to be responsible participants in our society. 

(b) Basis of Accounting—The financial statements of the Organization have been prepared on the 
accrual basis of accounting, and accordingly, reflect all significant receivables, payables and 
other liabilities. 

(c) Basis of Presentation—The financial statements were prepared solely for the purpose of 
complying with Chapter 10.850, Rules of the Auditor General of the State of Florida, and are 
not intended to be a complete presentation of Community and Economic Development 
Organization of Gadsden County, Inc. Financial statement presentation follows the 
recommendations of the Financial Accounting Standards Board in its Statement of Financial 
Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. 
Under SFAS No. 117, the Organization is required to report information regarding its financial 
position and activities according to three classes of net assets: unrestricted net assets, 
temporarily restricted net assets, and permanently restricted net assets.  

(d) Property and Equipment—Property and equipment acquired by the Organization is 
considered to be owned by the Organization. However, funding sources may maintain an 
equitable interest in the property purchased with grant monies as well as the right to determine 
the use of any proceeds from the sale of these assets. The Federal Government has a 
reversionary interest in those assets purchased with its funds which have cost of $5,000 or 
more and an estimated useful life of at least one year. The State of Florida has a reversionary 
interest in those assets purchased with funds which have a cost of $1,000 or more and an 
estimated useful life of at least one year. 

Property and equipment with a value greater than $1,000 and an estimated useful life of at 
least one year is recorded at cost when purchased. Depreciation is computed using the straight-
line method over the estimated useful life of the assets, ranging from five to thirty nine years. 

(e) Cash and Cash Equivalents—For the purpose of reporting cash flows, cash and cash 
equivalents include cash on hand, amounts due from banks, and certificates of deposit with 
original maturities of less than ninety days. 

(f) Use of Estimates—The preparation of financial statements in conformity with generally 
accepted accounting principles requires management to make estimates and assumptions that 
affect certain reported amounts and disclosures. Accordingly, actual results could differ from 
those estimates. 
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(1) Summary of Significant Accounting Policies:  (Continued) 

(g) Income Taxes—The Organization is generally exempt from income taxes under Section 501 
(c)(3) of the Internal Revenue Code. Therefore, no provision for income taxes has been made 
in the accompanying financial statements. 

(h) Advertising—The Organization expenses advertising as incurred. 

(i) Receivables—Receivables are stated at the amount management expects to collect from 
balances outstanding at year-end. Based on management’s assessment of the credit history 
with those having outstanding balances and current relationships with them, it has concluded 
that realization losses on balances outstanding at year-end will be immaterial. 

(2) Concentrations of Credit Risk: 

(a) Demand Deposits with Bank—The Organization maintains cash deposits with banks. The 
Organization has no policy requiring collateral to support its cash deposits, although accounts 
at each bank are insured by the Federal Deposit Insurance Corporation up to $100,000.  

(b) Receivables—The Organization’s receivables are for amounts due under contracts with the 
State of Florida and Federal and local government agencies. The Organization has no policy 
requiring collateral or other security to support its receivables. 

(3) Significant Funding Source: 

The Organization receives a substantial amount of its funding from the Gadsden County School Board. A 
significant reduction in the level of this funding, if this were to occur, could have an adverse effect on the 
Organization’s programs and activities. 

(4) Property and Equipment: 

Property and equipment consists of the following at June 30, 2009: 

Land  $ 207,585 
Construction in progress 1,477,753 
Leasehold improvements 9,075 
Computer equipment 154,327 
Furniture and equipment 37,233 
Vehicles 12,837 
 1,898,810 
Less:  accumulated depreciation 195,484 
 $ 1,703,326 
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(5) Long-term Debt: 

Long-term debt consisted of the following at June 30, 2009: 

6.00% note payable to bank, payable in monthly interest only 
payments with final balloon payment of outstanding principal 
and interest due on November 18, 2009, collateralized by real 
property. 

$ 472,804 

6.00% note payable to bank, payable in monthly interest only 
payments with final balloon payment of outstanding principal 
and interest due on November 18, 2009, collateralized by real 
property. 250,000 

 722,804 
Less: Current portion of long-term debt 722,804 
Long-term debt, less current portion $ -     

At June 30, 2009, note payable maturities were as follows: 

Year 
2010 $ 722,804
2011 –    
2012 –    
2013 –    
2013 –    
Total $ 722,804

(6) Deferred Revenue: 

The deferred revenue balance of $539,512 represents monies received and due from Gadsden County 
School Board for the purpose of future capital outlay. 

(7) Defined Contribution Plan: 

The Organization offers a defined contribution pension plan. For the year ended June 30, 2009, the 
amount of retirement expense was $107,792. 

(8) New Facility Commitment: 

The Organization is in the process of constructing a new school. The total estimated construction cost of 
the new school is approximately $2,110,000. As June 30, 2009, $1,212,545 has been spent on the new 
school. 
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 (9) Letter of Condition: 

The Organization entered into a Loan Resolution Security Agreement authorizing and providing for 
the incurrence of indebtedness in the principal amount of $2,250,000 for the purpose of providing a 
portion of the cost of acquiring and constructing a charter school.  After construction financing, the 
mortgage note will be payable to Rural Development in monthly installments, including interest, at 
an interest rate of 4.25%, maturing in 25 years from origination. The mortgage liability of the 
Organization is limited to the underlying value of the real estate collateral pledged. 

Under the Loan Agreement with Rural Development, the Organization is required to make             
monthly deposits of $1,233 into a reserve account until the balance reaches $147,870.  












