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: INDEPENDENT AUDITORS REPORT TO THE BOARD OF DIRECTORS

To the Board of Dlrectors
. Smart School, Inc. -
Lauderhlll Florlda

. This letter is wrltten in connection w1th our audit of the financial statements of Smart School Inc.
'(the “School”) a component unit of the School Board of Broward County, Flotida, as of and for the
year ended June 30, 2008. The purpose of this letter is to communicate to you any commerts and
. recommendations’ and fo: comply w1th the requ1rements of Chapter 10 850 Rules of- the Audltor N
-General Rule 10 854(1)(d) x o . o TR .

The followmg statements relate to requrrements of the Audrtor General

o 1,'..' = ,There WETe no 1naccurac1es 1rregu1ar1t1es shortages defalcatlons fraud and/or vrolatlons{
R of laws rules regulatrons or contractual provrsrons reported for the precedmg audrt :

‘ 2 There were 10 recommendatlons made relatmg to. the precedmg aud1t and the1r status 1s“‘l:,, 3
MR 11stedonpage 31 UERER DR SRR _ o
I A ', ’There were recommendatrons to 1mprove the School s fmancral management and they are Lot

. l1sted on the Schedule of Fmdmgs on page 31

40 There were 0o. v1olat1ons of laws rules regulat1ons or contractual prov131ons drscovered_*, '
S durlng our. aud1t SO ORI s . B

s There were 1o 1llegal or. nnproper expendltures dlscovered w1th1n the scope of the.
S fmanmal audlt whrch may or may not materlally affect the fmancral staternents :

6. There were 10 other matters requlrmg correctlon drscovered durlng our. audrt relatmg to .
improper or madequate accountlng procedures, failures: to properly record financial -
transactions, or other inaccuracies, shortages, defalcations and instances of fraud or other
reportable. cond1t1ons other than the s1gn1frcant deﬁcrenmes denoted as 2008 2 and 2008 4

- on page 31. : : . PR : :

‘; 7 e As requrred by the Rules of the Audltor General (Sectlon 10 854(1)(d)2) a statement mustf R
"+ be'included as to.whether or not the local government entity has met one or.more of the .

’ cond1t1ons descrlbed m Sectron 218 503(1) Florlda Statutes

- . B In connect1on w1th our audrt ‘we determmed that the Mrddle School d1d meet otle” T

'~ of the conditions described in Séction 218. 503(1) Flotida’ Statutes ~The-Middle -~ "+
v School.- currently has an unreserved fund: deficit of $ 943 128." ThlS is drsclosed._‘i-,, R
© i Note 13 to the firiancial statements of the School’" The rules of the Auditor : -
~General also require that a ‘statement. be made as to whether ( or not this condition ~ -

",_'-.1s a result of deterroratrng t“manmal condltrons ‘We beheve that the Mlddle
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. Smart School, Ine.

‘ _»»'School S f1nanc1al emergency is ‘a result of deterloratmg f1nanc1al cond1t1ons S

- primarily.due- to the lack of ant1c1pated enrolled students and the. correspondmg' R
additional revenue. Management £ plan to address thrs s1tuat10n 1s dlscussed 1n; . Co
f’_',Note 13 to the fmanc1a1 statements G o R S .

: In connect1on w1th our audit, \ we determmed that the ngh School d1d not meet one' SR "
) "i'-‘of the cond1trons descrrbed in Sect1on 218 503(1) Florrda Statutes B

8 "qursuant to Sectrons 10 854(1)(e)7 Rules of the Audltor General We apphed fmancral R
e ..,I.cond1t1on assessment procedures Tt is: management S respon31b111ty to Monitor the Smart/ SR
" .. School Inc S fman01a1 ¢ondition; and our financial COIldlthIl assessment was based inpart . .-
Choon representauons ‘made by’ management and. the review of financial information prov1ded RN
. g---’»by same. The results of these procedures are dlsclosed in- number 7 above ‘

:KEEFE MCCULLOUGH & CO LLP

" Fort Lauderdale, Florida
October 31,2008 .. .




